s Level 2 - Valuation technigees for which the lowest bevel ingan that i significant to the fair value
masuromont i dinectly o mdinectly cbservable

e Lovel 3 - Valuation tochnngacs for which the lowest kvl ingwa thal is significan Lo the Tair value
mmcasurcment 15 asohservable

For assets and Hadlities that sre recognized in the consolsdated fimancial siniemenis om a pecurring
basis, the Geoup detemmines whether transfors Bave ovcurred between Levels  the hicrarchy by re-
assessing calcponration {based on the lowest bevel onput that & sigmdficant o the fair value
messurereent as o whole) ot the end of each financis] reporting date.

For the prarpon of Eaar valoe desebosunsi, the Group Bas determingd classes of asseis and habalities on
the basis of the nature, chamciensiics and risks of the aszet or lability and the level of the fair valos

hiersechy s explained sbove.

Einancial Instnemnts

Pitial Focegminion sl sbaogmenl meatircasom

The Grosap recognizes a financial as=ct or a finandial liabilsty in the gatement of fisancial position
when it bevomes & party to the contractual provissoms of ihe instnement.  Parcheors or cales of
Fiancaal asscts that reguone delivery of assets within the tinss Framss eatablished by rogulalion of
oonyortion i the marketplcs are recogazed on the =ctllement date,

Fimarctal asseos — Piveid rocogition amnd moasaremion)
Financial asscts are classsfied. at mtial recogmition, as “subsequently measured ot amotized cost™;
Faar valhae ibrough other comprehensive income {FVOCTY: and FYTFL,

The shismbicasan of fenascial asscts 51 watial recogrstion depends on the limancial asa’s comractiual
cash Thow charactonstes and the Group's busiosrss model For managing thom. The Grosp snitsally
mecavires o financiad ascet ot i far vabue pluc, in the cone of 5 finsscial assel nog af (hir value through
peofil o loss, frassaction coals.

b osnder Eor o fineincin] aecet tiv be olissilied amd measured 8 avortised cost o FYOUL, it meods o

g riag o cash Pow that wre “solely payments of peecipal and Eerest (SPPLY on the poincipal
amount outstandimg. This assessment 15 refermed 1ooas the SPPL test and is perfomsed ol an instremend
level,

The Girceap's basiness moded for managing financial acets reforx 0 how it mamages its financial
st 18 odider 1o generale cash Mo, The busaness maxdel determines whether eash fows will nesall
Fromn collecting contrastaal cash fows, sellang the fnasal assets, of Both,

Syl mcd sy
For parposes of sabsegoent measrement, financiad assets are clasafed in fiour calepomes:

Financis] sesets & aendrmired cost §debi mnstrimsens
Financial sxsets ot fair value through OCT with recyeling of cumulative gains and Bosses {debe
nstruments)

»  Financial aasets designatod at fair valoe through O] with no recycling of cumudative gains and
bosses upen derecognifion (aguity metrumaeniz)

»  Financial axsets a1 fair value through profit or boss

The Caroap has fianaial assots al amordieed coas ddebt matrumentss and limancial acscts at FYTTL.



Firmaciod ansens i dwmsarfised oont fdehr dndrwments)
The Groop measiares Financial assets af anscrtized cost of both of the following condiions dre met:

o The financial asset i hehl within a business enoded with the obgective to hold financial sssets in
order 1o colloct contractual cash fhows: and
o The contrashzl berma af the fimncial ssset give nse on spocalsed dales to cash fows that are

solely pavments of principal and interesd on the principal amount outstanding.

Fanancial asssts al amsortaned co8 ane sebeogaently messansd usang the «ffvctive stonest rate (EIR)
methosd and are subject to impaimeent. Gairs and keses ane recognieed in peofit or boss when the
miget in derecognared, modiliad or Enpained

Thiz sccoamiing policy relaies to the (rroup’s cash and cash cquivalents, receivables, reccivables from
related parties, and refundable deposits.

Fimavctal asren o fr vadve Mrough peodir ov D

A hinancial asset shall be measssred 28 fair value theough peofit of Boss unless # 15 measured at
mmoriized coad or af fair value through oiber comprelensive meome [OCT). However, B enllity may
iake am srevocable cloction @t insial recogmition for pastscudar inveslenents ik cquity instnaments |hai
wioild otherwise be measured at fair valee taosgh profit or loss to presenl sebsapeent changes in far
value in O80T

The Cerosap may, af initial recognitson, imevocably designaie a fimancial asset as messored a1 fasr valse

g prodit <o boss. of dossyg so climanatos o sipmificastly recdscss a messanement oo rocogrstion
m.ni-ulu‘q‘ﬁ:-muilm refirred 1o as an :-:-t'm'lln; mimalich”) that would otherwiis avse from

mesasuring sxsets of liabilitees of recognaneg the gasns and losses o themn on different bases.

Encluded in this clas<ificatson is the peso-denomenated imvestment im Unal bovestment Trust Fund
{LIITF) in Raml Commsercaal Hanking Conporaison {RCEC).

Dervcognidion of finowiind assels

A hinancsal asset (or, whone spplicable, a pant oF a firsancial asset or pant of a group of suilar
financsal aswrish is primanly derccognieed (e removed Erom the Group's statoment off financial
posstion) when:

Thee righes 1o recerve cash Nows Trom the asset have experod; or

Thse Gincruap has trasslernod @8 rghts g recaive cash fows From tha asset o has assamod an
obligndion to pay the received cash Aows in full withoot matenal delay to o third party wnder a
*pass-theough” srranpement; and cither (a) the Group bas cransforred substantaally a1l the risks and
rewacds of the asset, of (b the Croup has nenber tramslonmad noe retiised sehatantially all the
piaks w2l rewands of the nesei, bt b transfemed control of the mset.

Impairment of finacia aeeels

The Grmisap recognizes an allewancs for expeciod cnedit bosses { ECLs) for all dels mstrusnents i
held m Gar valese, FECLs are hawod om the differcnce between the comtraciual cash flows due in
meoondamse with the pontract and all the cash flows that the Croop expects 1o receive, discounted af an
approximation of the enginal elfoctave mienest rale, The ¢xpociod cash Nows will include cashy Nows
from the sale of colllabera] held or other credit enhancemenis that are integrad fo e contractaal terms.
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ECLs arv rocogniaed m iwo stages. For cosdhil exposures for whisch tere has 5ol bowr a sigrificant
inerease in oredid msk smce infial recognition, ECLs are provided for onedst loases that resuli from
difauls gvents that s pocishle wathia the 12 montha {a | 2-mosth ECL). For those eeadit ¢xposiancs
Far winch thore has been a sigmalicant meecase in crodil nisk sance instial rocogration, a loss allowang
i% required for credit losses expected over the remasning life of the expeure, Brespective of iming of
e defaule {a lalstens ECLY

An irpastment analyas 14 perfonmed at each roparting dale and the Groep generally tused the
provisson matnx o measare ECL. The mechanscs of the ECL caloulalions and the ey elemsenis are.
w follows:

8 Prohabibiny of defindy (P is an estienste of the bikelihood of default over a given time horizon.

b, Erpowee of diofouds (EADY s an estinuate of the exposure at a Fulure defaull dae taking isto
acooind expecied changes in the exposare after the reporimg datc.

€. Lot given gt (LG 18 an estimate of the loss arssag in the case whens a default aocurs 2 a
given tinse.

The Girogep®s cdhebt anstrumsents ab arsortunad cost comperse of cash and cash oquivalonts and reflursdable
deposits that ane considersd o have kow coodit sk Hence, # is the Group’s policy b measune ECL
o mach issrroment of o 1 2-month basis spplyesg the low coadit ek simaplification and based on the
PT hiach is publecly available, However, when thene has bocs 3 agnificant incneass i ofodit nak
since originalion, the allowasce will be based on the ifetime ECL. The Croup ases external oredit
ratings both f detenmine whether thse debl isstrament has agmficantly increased in credit sk sed 10
cslimate ECL.

Fia tuiteon and other foes roctvables, the Group applees a sumplifiod approach in caloulating ECL,
Therefone, the Group does not tack cdanges m crodhl nsic. bt instead rocogniees a loss allowance
based en |ifetime ECL ot cach reportiog date. The Giroup generally isies o provisson matns 1o
sakulate ECL. The provision rases arg based on days past due Tor groupings basod on schood tom.
The provisnon matny is mnitially hesed oo the Croup’s hasioncsd ohserved delaoll rates. The Cinoup
will then comsider direcily relevant forwand-Sooking mfoemation, Al every reporting daite, the
histoncal obeerved default mics are updaled and changes in the forwardslooking estimates ane
oonsidered.

Premary dnvers [ike macroeconamas indicators of gaalstative faciors sach as foreard-looking data on
irflai e rate aned uncemplovenenst raie were addad ta the ECL caleulabion o seach a forecaa supportcd
by both quantitatyve and qualitative data posnts.

The Cirosp may ¢osrader a financal asset to be an default when wtemal o exiemal milonmation
indicales thal the Groop s unlikely to receive the cattstanding contractual amounts in fall before
tnking inio sccount any credil enhascemoens beld by the Geoup. A financis] scet is written off when
there s mir reasomable expectation of recovening the contractual cash flows.

Fimanmatal Léahilfne — fuirial revogminog aaf nwaiurent

Finamcial lishilitics are classificd, at initiad moognilon, & financial labalitics af fair valug through
profil or less, loans and bomowengs, payables, of as dervatives desigraied & hedging imstruments i
an effoctive bodge, = appeopoan:, and in the cane of loans amd bormowangs and payvabdes, net off
directly sttribufable transsction cosis.



Sulrmegrenil moasnreos

The measarement of financsal liabilstres deperads on their clasafication, as descnbeed belows

¢ [Financial liabiliics m Gaar valoe through prodit or loss
s Loans and borrowings

The Groap's (ancial [mbdites include hare and bomowings,

Lexaris aamid bvarruifag

Afier mitial recoganion, interest-bearmg loans and borrowengs sre subsequently measisred o
smonized cost usieg the EIR method. Amortuned cost o calculated by king ino socount any
discount or premsum on acgaisition and bees or oosts that are an miegral pan of the ELR. Gans and
losses are recognized n profil or loss wihen the [mabilies are derecognred 2 well 2 through the EIR
amorization process. The EIR amontization is ancludod as lisance costs in the stafensent of

COEMPreensE Ve Moo

This sceomnting policy applies prnsan |y 10 sceounts payablo and ather current Babilitics {exelukng
payahles o posvermmen |, pryables oo relnied paries, dividends payable, leass habilities, and lnans

Derecognition of Aaamcio! Hobilives
A financial liahilsty is dercomymized wheon the obligation under the Hability is discharped or cancelled
or expines. When an exislieg fmancial Bakslity 15 replaced by another from the samse lender on
subsassnally diferent terme, o the termss of an ¢xistang lability are subsanbally modshied, gach an

o modilication s treated as the derecogniteon of the engmal [sabslity and the eecogration of
a new hshility, The difference in the nespective carmying amousis i3 focogurad i the statement of

Ehiretiing of Financiod fassrunsei

Financial assets and financial liabilitees are offset and the net amount s reporied in the stabermsent of
financial positeon if, and only if, there 15 8 osvenily enforceablds legal nghd io offset the recognized
amuunts ansd there 15 an istentim ke scttle on a et bases, or 1o realzee the assel and settle the abshity
simulapcously. This is oot penerally the case with master netting agrocments. and the relatod asscts
sl liabilithes are prescated pross in the statensent of financizl position.

Ly | dfference

Where the trassactoos pisce in a non-sctve mnarket i different 1o e faar vahse from other observable
oumrent market iressactions in the samse inatnamont or beaced oa a valustion technague whose vaniables
ischude ondy dats from observable market, the Group recognictes the difference between the
transactson prioe and Fair valuse (2 *Day 1" difference) im profit o loss, enless il gualifies for
recognition as sme other type of as=et.  En cases whore use 15 made of data whach s not obsemable,
thee dhiference betwoen the ransaction price and mode value i only recogairad m profl o loss when
ther inpaits bocome oheervable or when the mstrurient s derocopmead. For sach transadtion, the
Group determines the appeopriaic method of recogniasing the 'Day 1* difference amount.

Prepand Expenzes and Usher Cument Axets

Prepasd cxpenaes and other corrent assets pemesn io resourees comtrolled by the Groop as & resuly of
pas! evomits amed from which fsture ecomomic bonefits are expoctod 1o fow 1o the Group. This account
includes the folboaing:
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Prepaiid Exprsecs
These are expendes pand im advance to be amorizred over the benelil penod or 1o be expense once
iscurnad o consumsed.  These comsist of propsd insirance and subseripons, among otheri,

Rezerverond Framds

Fiestricted funds are funds beld for povernment and private entities and imvested i money market
placements exclusively for mee m goversment programs such as Civie Welfare Tmineng Service
ICWTS) Natiosal Service Traimng Program (NSTF) and for Ginascing of scholars of cortain privale
onfities. These are recorded af face valee,

Crovtiabie Witkkolding Tay fOWT
Thix perlains to the tax withheld soaroe by the Groap's custome s and lessees and ix creditahle
apasred its inoome lax liability.

e T T

Invemtones are sialed af the lower of cost and el realizable value SRV NRY 15 the selling pnce m
i ordinary cowrse of the bosimess, less costs of completon, marketing s distmbation. Cost &
detormined using weightod and smple averape methaods: for textbooks, prnted matonals and supplics
infenaded For sale.

Vadug-pided Tax (VAT)

The input VAT pertain to the 127% andiroct tax paid by the Geroes i the couirse of the Giroups trsds
or busimess on local porchases of gonds or senvaces. Inpoi VAT that is pof expecied fo be fally
applicd agains the outgan VAT of the succeanding yvear is precented as poncurrent aiset.

Chilput WAT pertains Lo the 1776 tax due o the losal sale of goods o services by the Girnosap,

Bropenty_and_ Equipement
Property and aquupnient, cooepd (or land, s skyied & ¢ol, lews accummlmtod deprocainon ] any
impamment in value.

The initial et of property and equipenest consists of s parchase price, including smpor dutics,
taxes ared any directly attnheastahle coats of bringing the aswet o ilx woeking oondition and bocation for
its intended use.  Expendinees incurred after the asets have been put inlo operation, such s repairs
and maintenamee, are nomeally charpad to operatons in the penod 1n whoch Ehe oosts are incummed. In
wtiations whens o can be clearly demossarared that the espenditeres have sesultad @ an serese ia
the Future economss Benelits expoctod o be obtaaned Trons the we of an e of propenty and
equuipesent beyonsd 11s onigmally scessed siandesd of perfomaance, the expenditunes are capatalized as
an sdditiceal cost of propeny and ogquipment,

Comsiruction in progress represenis propenty under cosstroction and is stabed at cost. This includes
col of construction and other direct costs, Comstruction n progress i nol deprociatod uniil such time
thal the relevant assets are ready for thowr mtended wse.

Deprocaation s comypuod using the straght-line nacthod over the estimated weeful bives (EULY of the
related nssets as folloms

Yoars
Buitldings and mprovesnents 1040
Office fumiture and equipment S

Transpostatson egaipment 5
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Leaschold imperosoments an amortused over the term of the bease of the estimatod uselial lives of the
improverments, whichever 15 shorter.

The EUL and deprociatsan msthod ane sevicund petodically b ermams that the porod snd imthod aff
deprecistion are conssvlen with the expected pattern of evoncenic berefits (eom fems of property amd
oequipiEsnl.

Fully depreciaicd property and equipenesi are retnimed in the aocomnis unb| ibey ane no bonger mn use
&nd no Further depreciation and snwetirsiion are erediled o of chasged apatss current operations.

When asscts carmed al cost are eetired o otheraise dsposed of, the cost and related sccumsdated
depreciation ane romoved From the acoounts and any resalting pam or boss. s meflocted as part of
currenl operations. When Lend carnead at revaliend ansoan are retired oo otherwise disposed of, the
carrying amoust, which i the fair value a1 the tme of sale or daposal, i derocognared and no gain of

loss is pocogatned.

Lo uf Bevelue Aspcunds
Land is camied 81 its revalued amount.  The apprsed valwes used for revaluation were detemmined by

indepemndent Firmm of spprasers

The initial oot of land consists of ils parchase price and directly altritanable costs of brnging the
asset b s working condation and location Foe 115 miended wuse.

The appraisal encreenent {net of deferred wax) resultang froen ihe revalustion is credited o OC aed
accuinislated m ogaty under “fovaluation iscreenrt on land - net” acoou, Decreases in vahalsen is
charged io peofit or boss, except to the extent that it reverses the exiating sccumlafed revaluation
incrernend on he same asst and therelong such decrtasg 18 recogmused m OCL The decrease
recognizod in OC] reduces the revaluation increment on land - net accoun! in equaty. In case s
subsequent revaluation iscrease of an aset peverses a revalustion decresse previousdy recognized in
profit o loss, such increase i3 credibad to incorme 1n peofil o loss,

The e feks appdy to ingusment locies. An ispaanneed loos on 2 eevalied asen o first wed 1o
readoe the revaluation increment For that aeser, Only when the mnpasnenl Joss exoeads the amoent in
the revalumison incrensent for thal same acset i= any further Empairmen loss recognized in profit oe
loeis,

Lipon digposal, sny revaluation increment relating to the lamd being sold i teesfemed o retained
TITUGES.

ieht-of ’ tabilii
Effective Jamiary 1. 2019, upon adoptson of FFRS 16, the Group recognizes nght-of-wie assets and
lesee Lishilities on comvtracts that quelify e leases under PFRS 16, The Ginoup recognizes nght-of-ase
sicts ol e comimencement date of the lease (e, the date the underlying asst o svailable for useh
Righl=ofusse nsseis are measursd af cost, less any accumulated depreciation and empaimment lossex,
and adjusied for any remessarement of lease lishiligics. The cost of mghi-ofuwe asseis moludes the
amount of kase liabilities recoygnased, indtial divoct coass incurned. and lease payments made al or
before the commencenent date bess any bease incentives neceived and estimage of costs to be incammed
by the bessen in diemantliog and remosing the undetlving asset, restoring the sise on which il s
loscated o pestoring the wnderlyeng adset fo the canditson requaned by the terms and conditions of the
learse, wmlens those cosix are encuered 1o produce iventones. Unless the Group is reaseonabdy cemmin io
obtain carerihip of the kased asset at the el of U lease formm the secopmand nght-of-use axsets ane
depreciated on s strmighi-line basis over the shorter of s cotimabed weeful Fife and the heace berme
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Right-of-ts asscts ane mobiodt 8o imgairmsent. Refor to the accountsng polseed on Iimpasnment of
Monfinancial Axscts,

Lvass lmabslitses are meimaarad al tho present salug of kass payments g0 be made over the lease 1erm,
The lease paymeents enchude fined payments (isclading in substance fixed paymens) less any leace
incentives reeeivahle, vanable lesse payments that depend on an ndex or o rate, and amournts
cpected (o be paid oeder ressduad value gaarandees. The lease payments also include the exerose
price of a purchase opison reasonably ceriain bo be exarcizead by the Geoup and paymenis of penalises
For sermennating 5 lesse, o the hease term reflocts the Group exercising the oplion Lo termisnate, The
vanable kease paymends thal do ot depend om an index or a rate are recogrzed as eapense io the
peerisd on which e evest o condition that iriggers the pavenest ooeurs,

bn calculatsg the present value of lease payments, the Geoop eees the incremental bormowing rte
{TBR) a1 ths lease conmnencoment dati i the inlerest ratg iisplicii e the lease is et readily
deiamninable. After ihe comneencennent dabe, the omousi of lease liabililies & increased io reflect the
meoretson of interest aad redoced foe 1he |lesse paymsents made. In additon, the carrving amount of
lease Hiahilitics is romeassred 1F there is a modification, a changy in e bease tomm. a change m the 10~
subsismore [ived lease papments or 8 change in the assesspsent &0 purchase the underiying assel.

The Giroup applizs the short-temm lease recopmition cxoemgtion $o 188 short-torm keases of office space.
H also applies the lowsvalue assets recognition exempizon o leaxes that are considered of low value.
Lease payments on shor-torm leases and leases of fom-valug assets ang rocognieod as oxpeens off &
straight-lane basws over the kase fom.

Crewatuall
An scqsiteon of 2 basiness (1.2 an infegrated set of activiises and as=zeis that is capable of beang
conductod and masagod or the prarposs of provideng a rotum dicoctly To svestons) i3 a business
oambimalson. Basiness combinalions are socounled Sor using the acguisition method. The acquired
uerrinfeable tangible and entangible asscts, laabelines and contengens labibtics ane nacasunad ar the
fasr vahaes al the date of the scquisation. Ary excess of the acqusation cost over the net Far value of
thee identifiabde assots acqmired and Babalitics assumed is recoynired as goodwill. The cost of an
scguasitaon 1 eeasred as the aggregate of the comsideraton e fermnad, measurad at acquisaion date
Faar vahsy mnd the ssmount af any nof-contralling interes in the acquines, For cach Buminess
combisaiion, the sequirer meanmes the non-conrolleng interest in the aoguinee cither at fair value oo
o the propomicnate share of the seqgeires’s idemtifiable net ascets

When the Geoup aoquires o basiness, it asseswes the fimancial scsets and linbilities assumed for
appropmate classification and desigrateon in sccondancs with the contractual loms, Soonomc
circumstances and pertinent conditions as 38 the acquisitson Jase.

Any contimgpend consadoration 1o bo transferred by the aoguirer will be recognined a1 fair valos al the
megeivitson daste. Sobsequent chasges to the fair valse of the comtingent consaderation which is
deened to be an asiet of lability will be recogmized in sccordssse with PAS 39 gither ia profil of loss
of a5 & change t0 OCL If the conbingent considerstion is classilied as oquity, it should not be
reencasuped until it i fmally setilad within equiry.

Croodwill 1= mitially measared al oost being the excess of the aggregate of the consideration
e Ferred and the amoust recognizad foe non-controlling interest over the st sdmtifiable assts
acipmred and [mbilines moemed. If thas cormidonatson it kwer than the B value of the not asscts of

the suubrisdiary soquieed, the differesse is eocopemand ia the comalidaed statement of comprebenssie
i,
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Aler pitial focugsition, goodwill 18 measined ol cost ke any accurnulatod impairmsnl kosses.  For
the purpose of impairmsent testing, goodnill acguained in a basiness combination 15, from the
seesitaon date, allogaiod 10 cach of the Group™s cash-genemalng units (OGLT) that are expaced o
benetit froim the sombination, srespoctive af whether othor asts of habalitics ol the sequires ane
assigmed 1o those units.  [mpairment losses relating to poodwill cannot be peversed in fubere persnds.
The Circasp performs its impausent st of goodwill a8 Jeast annsally,

The goodwill recognized i the Group's coemolidaied statement of finencial positson pertains o the
sequasitson of MES] and merger with AED as diselosed in Nodes 6and 12,

Frtangible Assts Oeher Than Gaodwill

Intangible assets acgainad separately ane measured an inial recognition ol cost. The cost of
intangihle assets soquired in a busisess combination = ihe Gir valoe =5 ot the date of sogmivitson.
Subsoguently, inangahle sesets ase messared @ coo hess accurrmlatod amortizarson ad provisios fof
imypadrenent loss, if any. Internadly genermiod intangible assets, excluding capitalired development
orits, are sod capitalized and experdiiuee is reflected in e oonsolbdated statemsent of mcome m the
year im whach the expenditane ix inoared.

The estinsated ussful [sfe of intangibde assets w msced as ather Ainibe o mdefinte. The extemated
useful lives of mtangible assets recognieed 2= a resull of the merger wath AEI (so0 Note 6) are as
follows:

e T T T Hmhlﬂl?m
Intelbectual property mghts Indelimite
Student eelationsbap 5-7
Software ¢o 3

The etimatod useful ves of tangible scsets with fEnile lives are sesessed o the individus] sceen
level. Intangibie assets with fimile lives are amoriieed over thoar estimated usehd lives on a straight-
line basi=.  Penods and method of amortsmtion for intangihle axcets with findle useful lives ae
reviecwod armuslly of carleer whien an ischcalor of impasment Sy,

Changes ia the expeciad useful life of the cxpected paitern of cosmumpison of ftune eoonomic
benetiss eenboshiod i: the assel o scoountod for by changing the amortizatson poewsd or methid, a8

mppropriabe, and are treated ns chasges in scoouniieg estimaics. The snortization copense on
intangdhle sasets with finme lives 18 recogaized m the conmolidated statemen of compecheriave
income im the expense calegory consistent wath ibe function of the intargible assets.

Entangible assets with indefinite usehil lves are pod amontized. bl ane bested for impainment annually.
cither individually or at the COU level. The assessment of indefinive useful life is reviewed annually
b determinss whether the mdefisme uselld ife continues 1o b supportable, 10, the change bn
usFul Iefe from indafinite ke fizate 15 mads on 8 prospective basis.

A gain of loss ansang from derecogmihion of an imEasgible axset 13 measured as the difference between

hse et disgensal prosseods amd the camyeng amount of the miasgible siects and 15 rocogered in the
consolshated staterent of compechensive income when the inlangibde assel is derocogmed.

Empairment of Nonfinancal Axcts
Fropert anad eguiperenr, saudvar refarsonship, sghr-otene aoners, and onher FowiLrTenT sl
The Ceroup assesnes o of reposting date whether there i an indication ihat soalinancial asscts ray be

impasred. 1F any soch madicaton cximis, the Coroup males an csienase of the assel s repoverablic
mmount. An asoet’s rocoverainde amonnt is caloulsted as the Bigher of the asset’s or COUs faie value

9



las costs S0 sell and s vahug in use and 18 dotormined for an mdividual assel, unbess the asset doss
ni# generabe cash inflows that are largely imsdependent of those assels or groups of assels. Whene the
carrying amosd of an psel ¢xogicks its fepoverable senount, the st b coaidensd mpasned and is
witllen dirat bo 115 recenerable ansmunl. In assissing vale in e, the citsmatod Tt cand (ows ane
discounted to their present valuse using & pre-tsy discount rvte that reflects cwrrent market assesoment
of the tiene vahae of mosey and the risks specific fo the asse,

An assessmeni & made af each fimancial reportmg date as to whether there & an indication that
previously socognized Empainment |osses may so longer exist of may have decressed. |1 such
indicitiom enssis, the recoverable amoand ix estimated. A previowsly recognined impainment loss i
reversod only of there has Boen a change i the estimates wsed o determane the asset s recoverable
amount since the kst impairment boss was recognieod. 11 that s 1he cas, the carmyang amount of the
meset |5 encreased [0 §is peooverahle amousl. That incrensed assouni cesmol exoecd the camying
srmount that would have been determined, net of deprocaation and smomization, Bad no imparrme
loms been recognared for the asset m prior years. Such reversal i recognized in profit or loss unless
ihe mset is cariead mi revahssd amount, in which case dse reversal is remiad as revaluation imcrease in
O] 1o the extent that it rrversed a nevaluation deonease of the sanw asset that was proviously
recognized in OCL After such reversal. the deprecialion and amortization charge is adjusted i fsture
peerints 1o albocate the seet " rovised carrying amsoan, less any rendual value, on & systematis basis
over ils romaning weeful Bk,

Croontill ol intelloctad property siphts
Goodwll and mielbectual property nghts ane reviewed Sor ingpairment. anmsally or mane fregeently if
everts of changes in cirounsianess indicate thas the carmving value mary be impairad

Impairment on goodwill and imtellectml property nghis are determamed by assessing the recoverabls
mmount af the cash-penerating unit, 10 which these asiets relabes. Where the recoverable amount of
the cash-gencrabiog unit is less than the caerying amoss, an impairment boss is rocopnined.
benpairment loses relatiog to poodwil] canmot be eeversod in funen ponads,

Equity

The Crnoiap records common stack ar par value for all dbares issnd and outassding, and sdditesal
paid-in caputal for the excess of the total connbutions regaived over the aggregate par valoss of the
agquity shares. When the Geoup issues more then one class of stock, o sepamite scoount s maintaised
For ench class of stock and the suenber of shares issued. Incremental costs encuemed direcily
#itnbutabde to the 1ssuance of new shanes are shown in egarty as a dedactvon from procesds, net off
iax. ‘When any member of the Ciroup purchases. the Cinoup’s capitad siock {ireasury shares), the
comideration pand, inchading any atributable incramental costs, 13 deduciod from aguaty stinbutabic
to the Group®s equity holders until the shanes ame canoclled, reissued or disposed of. Where such
shanes ane subsogquently sebd of reisaaed. any consideration recaved, net of any direotly smbashile
incrernenital transaction costs asd the related tax offects, 13 inslulad n oquaty. Mo gain or loss is
recopnized in profit o loms on the puechase, sale, sone or comccllation of the Perent Company®s own
SUILY IVERTERLE

Retnined camings represent acouemulmied earmings less divedends declared and any adjusinnent ansang
from spphication of new accounting standards. policies ar cormection of ernors applicd retroactively.
The individusl scoumuolaied camisgs of the subsidiarics are maslable for dinvaders] declamtion when
thiese arc declared as dividends by the respectave sebsidiaries as appeoved by their respective BOD or
BOT, as applecable,



R T i s
Revenue 1s recogniesd when the Group sahisfies a perfommance obligation by trarsferming a promisesd
gond of servics o the ewtonser, which is when the castomsr obiains control of the goods of seriee,
Revinue 13 nasasurad Basod on the conssdiration to wineh the Groep expects 1o be entithod in
exnchange for transfeming promisod poods or servicss to & customer. The Group assesses its revenue
srangoenents agssnst specific critenia in onder o determene i M is acting as principal or agest. The
Ciroup has concbaded that it 15 achng ax pnocipal in 21l of ifs revenue amangensents.

Revenue from sehoods snd related operasons consis of the foflowing:

Revenue feom tuitson fees sed other matreuslstion foacs are recognared over time over the
comresponding schoal term ussag the ouiput method (1.c., teme Lapmod over the service permd such as
wemester of school vear, dependimg on the cumcubem regedered). Upon corodlment, students bave
thsr opdaan 1o pay e bartion and other matnculaton foos in full o on mstallmen,

Chriver stwdomt- redated dngome

Other student-related conse s recognized ot a point in ime when the proenised goods are defivered
1o the customer or ot poted in Bime when services has been reederad. These mabnly comsist of the
Fallomng:

Addmixsion, cxamisalion dwed i foes
Admission. examination and ather foes are recognized as imoome when exanmnation has been granted
by the school and related services have Boon providod 1o the ssudcats (a2 peint o timeh

AL PR (R
SETHINAT IO 1 TOCORNIzed o anooene over e corresponding 1o of as the services are fendened
{ak point in time or over time).

Migevilameoin facome
Mucel kaneous. imcome = necogniied when cammed (a2 point o time).

Followisg are contract halesces relative so PFRS 15:

Reomvalbdes
A receivable represents the Creoup's right 1o an ssnount of consideration that s unconditonal
{ie.. only the passage of time ix required before payment of the considoration 15 due).

e T ity Tl

A contract assel = the mght o conssdoration n exchange for goods or serviees I femed 1o the
cusiomer, 11 the Geoup perfonms by irxnsferning goods of services io a castomer befoe: the payement
18 ohig, 3 comilract asset v recopnizad for the carned cosmderatson that s condstional.

Coamtrany fahilities

A vonitract Babality 15 the obhigation to tmnsfer goods or senaces o a customer for wiich the CGeoup
has received concideralion {or an aenounl of consideration & due) from e cusiosner. 17 a cusioemer
pays considarataon belore the Growp tramders poods oF services Bo & cussiamer, a contract abihgy i1
recopmized when the payment is made or the payment is due (whichever is carlier). Contract
laabalitaes are recognired as revenue when the Group perfonmns under the coptract, The Ceoup's
cantract habalities represent the uncamed incame on ustion foes (prosentad wsder uncarmed incoms )
end socounts payable 1o srodents | presentad under socousits payahle ond other current lishilines ) and
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will be recopnined as pevenis when the nelated educational services ame rendered.  Accounts payable
b students are advance <ollections: from stodends 1o be applied 1o the nest school yoar or school tem.

Lends ail Espensesy
The Cincap’s costs snd expenses conststule costs of operating the business recopnized in the
oconsolsdanad satement of compechensive income 25 incurred

Casl of soinmels amd relivad spermilons

Corst of schools and related operations consnute experses direcily relmed 1o the Giroup’s school and
related operations which inclade exponses for slanies and wages of 1eaching and scademic support
porsonned, shudent welfare sctrvitses, and all ceher eudens-relatod comts and experaes. Cost of wehooks
and related oporations ane recogmered a8 expense when the schaal and related services bave been
provided 1o the students.

(remerod and dodmimieirmive
These expenscs constuie costs of sdminsciening the busisess  Ceeneral and sdmenistrative expesces,
el for rent expense. are recognizod a8 inoamed.

Intencst and fimancing charges, excluding capitalerable bormovwing cosds, 1= recognieed as exporse m
the poreed i whisch it is mourmed.

Berowing costs ane capitalioed if they arc diroctly atinbastable to the acquisition or constnsction of a
qualifyieg assct. Horrowing costs conssst of interest and other costs that b Group incurs in
connestson will the Borrowing of funds. Cagulalization of bormowang cosls comenemees when the
sctiviises o prepare the asset are | progress and expendiiures and bomrowing costs are being mcurmed.
Bodrowing coats ane capibabured until (b assots are sdstantially roady For thar miondod .
Raterement Bereeits

Reteremsent benelis cost 1 actmnally drtenmined using the propected unit crochit method. This
mwethod consaders each period of senace as giving mise 8o an additioeal it of benefit entithement and
mseasues cach enil separaiely wo build up the fnal obligamen,

Retirement benelits cosd compeises the following:
- Service omsts
= Nt inlenest on the net defimed benefit labslity or asset

Serviee ooats which includs carrem seraos costs, past sorvioe Cosls and ganns of lokses an nonrouling
seltlerments are recogniecd as expense in profit or less, Past service costs are recognized when plan
amendment of curtaslment oo,

et inberesd on the net defined bemefit Habality or asset w the dhange during the period in the net
delaned bemefit habalicy o asset that arises froam 1be passape of ame which s Ssterminad by applyeng
the dizcount roie based on high gaalsty corpomie bonds to the net defimed benefst hability or nssel.
Met inberest on the net defined bemefil Hability or asset & recognized as expense or inceme in profit or
lioms,

Remseasurements comprising sciuanial gasm aod losses (exchacding net isterest on defined besefit
lsabality’} are recognared immediately in other comprebensave mcome i the persad in which they
smese. Remeasmsrements are mod feclesifiod 1o peodit or boss in asbsegaent periods,

hLF.



The net defioed benelin lability of asset i the agyropass of the prosent valuo of the defined henefit
obligafion at the end of the reporting penod reduced by the fair value of plan assets (if any), adjusted
For any effect of limiteg & met defined bemedit asset bo the st ceiling, The sseet eeilang i the
presend value of any ocomomic benefils available i the form of pefimds from the plan o reductions in
future contrabutions to the plan.

Plam as=els arc asaets that are held by a long-lerm emplovee benefit fund or gualifvimg inmsrance
pidscses. Plan assets ane not available io the crediions of ihe Group, nor can they be paad divecily o
thee Cirgarp, Fair value of plan sesets is based on rmarket price information, When no masket peice is
available, the fair value of plan azeets is estimated by discounting expected fubure cash flows using a
st ratg that reflects both the msk associaed waith the plan asacts and the pratenty or expeciod
disponal date of those assets {or, if they have no maturity. the expected period wntil the settloment of
e redared obligations).

fncoame Taxes

[y T Pt

Clarren? tax asscts and liabililies for the curront and prior periods are measared a1 the amount expeciod
1o b recovened from or paid to the taxation ssthonities. The @ax rtes and @x bws vaed o compuie
thw amoint are thoss that ane enacted o substastially enactod o the Anancual reporting date,

Ofierred tar

Exdormad 1ax is providod, using the balance sl [zabslity methad, on all wporary differonois at the
Financial reporting date betwoen the lax bases of ascts and Labikities and their carmyving amounts for
Financaal feporing purpoes.

Deferred tax labilitves are recognired for afl taxable temporary differences. Defermed tax osceis are
recoymized For all deduciible tomporary dillorences. net operating boss carry over {(NOLOO and
mianinian corporate incomee tax (MCTT) to the exiond that it 15 probahble that future taxable profil waill
be availabde agxinst whach the deductible rerporary differences can be utilized. Deforred tax,
harsever, 18 mol nocognercd when 1t armscd from the anitial recopnition of am asset o Babality m a
transactson that is not a busimess combination and, &l the me of the ransaction, affects neither the
sevountang pralat nor taxsile prodit of ks,

The carrving emount of deferred tax assets i reviewoed ot cach finssvial reporting dale sod reduced to
the et that @ is mo longer peokahble thet asi¥icienl future tnable profit will be available 10 albw all
or pant of the defomed inoome tax asset o be ulilized.

Whes o sebaidiary s desposed, snd 2s0d subssdisry Bos o siegrle s, lisd, which s classifiod o
property and cquespiment carriod & revaluad ssnount s the comsalidaied finsncmal statements, the tax
paid on disposal of the subsidiary, emanating from the difference between the coat of the land and sis
sclleng price, i taken to O30T in the consolsdated isternent of comprehensive imoome, The related tmy,
g capital gasns tax (COTL 15 netted agaanst the reversal of delerred tax habality on revaluation
increment of land =old theousgh salde of neb=idiary.

Defemed income ax tkat relales o items that aré recogninsd: (a) im other compeelhensive income shall
b revopnised in other comprebensie iscoms, amd (B directly in equity shall be secognized direatly
in oquaty,

Edelerrod imooms: ay msscts and labilines are offset if s legally enfoeceable nght to offset current
incomse tax agasnst cumrent mooane Bax hablifies and the defiored inoome tax assets and liahilsties
redabe to income tanes kevied by the e axation asthonity on either the same tooable eniity or
dillerent taxable cntitses which miend 1o cither sctile carrent imconse tax lzabalites and assots on a et
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basi of o realine the assets and setthe the habilities similtaneconialy, on cach fiure perad in which
segni fcant amwoamts of defermed imcome fax assels and Iabshizes are expocted b be setiled or
repovered. Subsidisees operanng (s the Philippines file insonse ax retures on s mdisvsdual hasas,
Thisk. the defornnd tax asscts and deforrnd tax Labilsties ane offsct on a per omity badas,

Lo - Cieoaip as Lossor

Lieases i whach the Croup does mof treesfer substantially all the nsks and benefits of owmership of
thee sset pre classified as operating leases. Initial dmect cosis ecurmed i nepotialing an operating
hease are added 1o the carrying anoast of the leassd meset snd recognized over the leased term on the
same hasex as remtal income. Fental income i recognized on a strasght=line basis over the 1enm of the
I,

imm#mmmhmmmmmdﬂwu#mﬂlu%mﬂh
teme of tmnsactions.  Foreign camrency-denomanated monctary assets and liabelitbes anre tmnslated to
Philippine Peso closing mic of exchange prevailisg at the reponting date. Fxchenpe gains or losecs
ansing from forvipn camomcy ane changed o profil or boss.

Basss Earmings Pee Share (EF5)

Rass: camings per comman share 12 compuiod hasod on weighted average numbser of saoed and
outstanding common shares, bess treasury shares, after giving retroactive effect for amy stock
dividendds, Dhluted carmangs per share, iF applicable, i computed on the baus af the weighted avarage
number of shanss outstanding danmg the voar plis the waighted average numbser of ordenary shares
il would be issucd on the conversson of all ihe dibstive polenizal cedsnary shares inio cedisary
shares. There are no dibative polential comemon shares that woahd reguane dihosaire of dibuied
camings per cominca share in the consolidaied fmancial statensenis.

Sepmend Repoding

The Ciroesp's operating beminess are orgamzed and manaped separasely accondeng o e naiuee of
services prossdad, with cach sepment repeosenting 3 strategic busioess anit that offers difTerens
products and serves dilforent maskets. Financial information oo business segments is presented i
Moty 28 to the consalidaied frnarscial stabemenis.

Binii
Provasions are recognired when () the Group has & presem obdigstion [legal or corstractive) as o
resull of a pasd cvent, {b) if is probable that an oulflow of assets embodying economoe benefits will be
reqaired to setile the obligaton and {c) & reliable cciimate cam be pade of the smmount of the
obligation. 10he effect of the tvme value of meaney 15 malenal, provisions ane determsmed by
dizcounting the expected fiture cash flows at a pre-tax rete that reflects cwarmest market asseasment of
the 1o vabue of moaey and, where approprate, the nskas spodific bo the lishiliy, Where discounting
15 asgd, the increass m the pronasons due 10 the passagee of e 58 revegnieed a5 an mons! exponse,

o ;
Comtingent histlibies ar vl rocoginand 10 the consolidated fenancial statensents. Thess ane et losed
unbess the possibality of an outflow of pesources ombodying economic benefils i remote. Contingon
Ensgts e ot secogninnd i the cossolidated Anancul satemnents but ane duchosed when an imfbow of
eevaenic benefits 15 probable,



Posl year-tww] svents ap to the dale of the auditor’s repor thal provede addhfional information about
e Citertap s poniilion s Dinanceal reporting dabe (sdjusteng event) ang pelbected in the consolslated
Financsal staternonts. Any post yoar-cnd events that are med adjusting events 2 dischosod when
musaicnial 1o e consobidared fisancial simiements

. Significant Accounting Judgnscats and Estimates

The prepamison of the coacolidaled financmal Sstements requires managoament 10 make judsments and
ostimabes that affect the amounts freported i the consolidated financial statersents and accompasyving
nites. Future evenis may oocur which can cause the assumptions used in amiving af those estinuates
1o change. The elfocts of asy changos in extamates wall be eelboctod i b consoladatad lsancial
staterments as ey become reasonably detormnable.

Judgments and catimmies ane contissally cvabeaiod and ase based on histoncal expermence and vther
faciors, imchading expecintions of fisfure evests that are belseved 10 be reasomable undeer the
i LT R s

Fitr vrlisanion of ford

The Ciroaap measses land s revalsed smoont with chesges in fair valoe being recogniczed in other
compeedensive ncome. The Group engaped an isdependent firm of sppraisers 1o determine the far
value as at Decersher 31, 2021 amd T30, The key assempluons used to determing Far value s
liseboeed in MNote 11,

Ax sl March 101, 3022 and Diecesnber 10, 2021, the fasr vahss of land smounted o P6480E millios
it 110

Estimativn ef alfevamoe for ECL on tediior and ather focs receivables

The Giroesp gerserally uses provisaon matnx to cakoulaie ECL for tuison and other foes neconvables.
The provision miles ane based on days past due for groupangs of vamons casliomer segmaents that have
seenilar loss patterns. The peoviason malny s initsdly based on the Group's histoneal observed
delauls rags, The Ginoup will then cossader dereetly relevant forwand-looking miormation, A1 every
reporting date, the historical observed defsull rates are updated and forward-locking factors specilic
1 thie debtears and the economic environment are updared to consider the smpact ol the coronsvins
pandemic.

The Groap also applied waghts to vanoes scenanos. in the computation of the allowance for ECL to
isCofporate enpact of ueceramty due 1o the curtent edonamic comditons siach as the pat of the
Sonanavenes pandomac. The amount of ECL 15 sensstive 1o changes in circusmtances and of fanocast
aromoenic conditions, The Geoup's Bistonical eredit boss expenience and foreced of economic
comdditsons may also mot be representative of the cusiomer™s sctaal Sefaall s the future,

Allowance for ECL on tuition and ather fees recervables and related camymng vahue are disclosod in
Note B,

Loases wader PFRS 18 - Esrfwwriing the TR

The Carceap cannot reachly detenmine the inlenest rate implicit i the lease, theredore, il ues 1BR o
mwcasure bease liabilitics. The IBR & the rate of interesd that an entity would have o pay fo bomow
over & similar teren, and with & similar security. the fumds necessary to obiain an acced of o smilar
winlug B e Pigthli-of-isg dssgt n & siimalas coomamis environment. The IBR therefore reflocts what (B
antibies “woild have to pay”, which rogaires estimation when no odwervable rates ane avaalable (sach
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as for entaties that do ol onter o finahcmg trassaction) o when ey nood to bo adpaad 10 refledt
thee terms and comditeons of the lease (for example, whm]mmminfmhutmnqi.m
Girgup catimates the 1HR usiag observable inpats (such 25 maskct istercs! rates) wheen svadlable and is
peganiod b makee ooitain sntity-spocafee estemates (aich o the stand-alons crodit mtimg).

The Groap's night -of-use asscls and lease biabilities are disclosed in Note 27.

Esvimanvey off usohil M of snadenr

The Crrop extiates the wieful lives of modent relatoaihip based on the pericd over which the asucts
are expeciod to be available for use which represents the nunsber of yvears that the studenis are expectad
i sasy andill they gradusie. The Geoup reviews the estimaied usefiul lives basod on factors that include
aezcd ulilizatson. internal fechnscal cvaluation and anticipatod eee of the wescts. B s possible that fubere
resalis of operalions could be matenally affected by changes in these estimates brought abost by
chasged im the alcrementionsd Bactors, A roduction in the cetimated dseful lives of gudent relatsonship
would incresse amorealion expenses amid decreass noncument asacts.

There = ne chasge i the eatineied vseful lives of sudent relationshep from the effectnay of e
merger. The comying valoes of stedent eclstiondnp amounied 1o P2 msllios and P43 3 miflion as of
March 31, 3022 and Decemnber 31, 2021, respectively (MNole &),

Tempairment of monfimesciol assets

The (iroeap assestes smpainment on its property and equipenent, infangihle ascets {other than geodwall
andl intelleciual property mghis) and noacurrent assets whenever events o changds in GiEFcumMsLances

inchale that the carrying amownd of these asscts may 8ol be meoovarable, The factors that the Group
comsiders important which could tngger an enparmest review inc lude sepnificant esderperiormance
relative b0 expecied hissorical or peojocted (uoure operateng resishs, szgnificant changes in the maneer
of use of the acquired ascets or the stmegy for ovenl] usiness. and ssgnificant negative indusiry or

oo Treeds

An ispastenent loss B recognined whenever the carmying amon! of 80 aceit excesds it regoverable
amount. The recoverable amosnt is the bigher of an ssset's fair value less cost to sel] amd value in
use, The faie valug is the amooed obininable from the sabe of an aeset in an ann's Jeagth transacison
while value in ume is the present salue of estimated future cash flows expected to aniwe from
oontinging use of an asset and from its disposal at the end of it usefial life. Recoverable amoumts are
vatignated for indnidual assets o, 1518 34 not possible, for 1he cash-genomting unit to wihich the asect
belongs.

A to the Group's propeny end eguipment, studest relatonship and acescurrent aceets, the allowsnee
for impairmaent in vaboe of land amousging to PI5E million as of Decomber 30, 3020, and the 2021
impaimment in stodent relationship attribatable to APEC {Notex & 10, 11 and 13). The impairment in
land was feversed in 202 | with the inerease m B value based on the appeamsal roport obtaingd from
SEC-accmodhted mdependent firms of apprassers as al December 31, 2021,

In 2021, the Croup performed an impairmsent testing oa the property and equipment and nght-of-use
asscts of APEC due to the continsng losses and sagnificant declene i mimber of students. In
assc=sing the impamment, the Group detamines the reoovorable amount sang value in uae with
detmls disclosed in Note 27, There i o impasmdnt loss recogempod on thess assets is 2021, The
carryimg vahis of These assets arg disclosod m Noses 10 asd 17,
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Enpairmient of goodall and mtelleciual proporty mghts ane asacssod o loz on an asemal basas, In
asscxsing the impairment, the Uroup detormines the recovomable amount wsing value in we with
ity drsclosed in MNotes 6 and 13, There o no enpaannest foss secopnined on these assets m 2022,
2021 and 2020, The carrymig value of s asscts ane disclossd n Notes 6 and 12,

Estimation of prasion ebligations and odher retirement benofiis

The determmation of the Groop's peesion oost and |sabslises is dependent on the selection of ceman
assumpdions wsed mn calculating such ansounts, Those asumplions include, among others, discout
rafe and salary incresse raie and fo which the cash flows are most sensstive 100 While the Group
bl theat b assunsgplions are Feasomabide and approprate, sapnificant differeases in the actual
experenes of sepnificant changes in asssmpleons may malenally alfest the relisoment xponse and
relabed asset or labslity.

As at March 31, 3022 and Dievernbor 30, 2021, the net pension Halalitics asmounted 1o P1IEE million
and P Z4.2 mullion, respectively, while nel pension assets amounted 1o P18 | mollsn 2= at March 31,
2027 amd Decembser 31, 2021,

Dhferred tax axcts

The Circap reviews the carmying amounts of defommed tax assets a1 each financial reporting dale and
recdaces delernod ax assets o the eatent that it 18 ne feeger probable that sulficsnt isture taxablo
peofit will bo available to allow all o part of the defermed anoceme Bax assets b bo wlilueed. Whene
there &5 no abeolute sssursnce that cach begal entity in the Group will gesserate sullicient table profi
1o alborw all o part of ms delemed tax assets 1o be utilized, deferved 1ax aescts are not pecopnired.

[efemed tax msets recognized end 1emporesy dfferences on which defomred tax sscess were nit
recognizeed,

Froviiiois gng cauiffegseci

The Cirosp 18 curmenthy invelved in cortasn legal proceedimgs and <lasma &n the ondinary course of
esancss. The estamate of the probable costs for the resolulion of these ¢lainss has Been devebopad in
somnsultatzon with cetside coninsel handlisg the defonse an these maticrs and 18 based upon an asalyes
o poieniial resulis. The ahimnate dssposition of ihese maticrs cannot be detenmimed with cemainty.
The Cerceap wall exhaust nll legal remedics svailable o it in defending nselfin these clasms and
proceedings (Motes 14 and 2T)

. Business Combination and Tramsacions with Non-Comtrolling Interesis

As disclesed in Note 1, the menger between ifcople, inc. and AEL with iPeople, inc. as the saniving
omtity, book offect on May 2, 2009, On said date, iPoople, iné. iseed 295 319976 conmun shases
firoem its wnisseed capital stock ta AC, the parent company of AEL iPeople. inc.. being the surviviog
eodpodation, 15 decened 1o have acquired all the assets and o have assuened all the habilsties of AELin
& siness combination soounted for under the acquisition method. [n exchange for the transfer of
ihe ned asess of AEl to iPeople, mo, iPeople, iac. issuad fo AC an aggregate of 2935535 976 thares
with par value of P10 per share for a total fair value of P3,591.21 mallion based on iPoople, inc.™s
quated closing mie per share as of May X 3019 The exoess of the fair value of shares svoed over the
par vahas was recopnized as addutional paid-in capial,

Hasoed on b valuiice performed, the Croup ks ddentified other mampible sssets such a6 the
inteflectual property ngghts wath infinste life and student relationsdup with 3 estinmted useful hife of 5
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yeart 1o 7 years hamed on the contractual relatioeship botween The scbool entitics and @8 students. These
assts ame ablinmbuled from the acqamubon of operating schools WTC, APEC and UNC. The camnng
valug and movement of student nelatsonship s of and for the period endad March 301, 2022 and
Drcombor 31, 2021 Folboras

R ) ) _ Mar} 2020

Cowl Tronm Puraniei counbiealson F116009 P16,

Accamulaied amemizaion:

Meginning balance (TL248) [37.184)
Amorticaison and impamont {Mele 2a) (5.57H) (35 )
Ending halsnes _(TTR2%) [T2.24%)
Ralase at end of the vt PIs, 184 P43, 761

As off December 30, 2021 and 2020, the Group perfomeed smparmment lestimg on intellectual property
rights using the meome approach. Ky susumplions ased are ax follows:

s Revense projections ond loag-term growth emte (356 for 2021 and 2000). Revenue projecisons
based on firancial budgets approved by mansgensent and conssders the enpact of the K o 12
Baxie Education Prograsn ¢ilvctve 2016 and the coronavines pandemic, The long-tenn greath
raie is the expected growih rsie in ihe education industry secior,

s [hscownt mabes {14% to 14% for 20210 and 1 3% o 14% for 2000}, The discount mie used for the
companation of the nel present vabue s the weaghtod average cost of capital and was determined
by referonce 1o onmparsble Listed companics in the educational sectar

o Rovalty rates {1% to 67 for 2021 and 20201 This i based on the pablicly available information
on franchasing of educabional institutsons in the Philippines, with consideration on the opemtional
risk of the nvelved onlity.

| Free]

Om May %, 2009, the Parent C y acgained the JR164T shanes of MEST owned by HI,
epreseniing Tre oanership im MES]L Witk this soquisition, MESE became a 100F-owned subsidiany
of the Parent Corsgany. The P35 mallson excess of the conmsideratzon pand over the boak value of
non-comtrolling interest soquired was recognized in egaity by debiting " Equity reserve™.

In December 2019, the Parent Comgpany soquined 2,743 addinonal sharcs of LNC From vamous
stockholders ropresenting 24 99%% ownershap in UNC. With the scquisition, the Parmt Congpany: pow
owned 85A2% of UNC. The PI2LE million excess of book value of son-controfling smerest
acquzred over the commideralion pasd was recogrired 18 equaty by eraditing “Equity neserve”™,

7. Cash and Cash Equivalents

Thiz scoomm consiags ol
Unaundited Avdited
March D0XZ  Decomber 202 |
Cash on hamd PrEI | T
Cah in beanks | Mode 15) 451 B4 Sl BAS
Caeh ogmvalkonss [ Noge 15) HkG 0 LIS

P1361,701 PI&H, 1 20
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Cash sn hasks carn interest 3 the prevaihing bank deposit rtes, Cash equivalents Bave terms with
varving perssds of up b three months dopenadimg on 1he immediaic cash regarensents of the Group
ane carn inberest o1 the prevailing shon-term investment rates.

Erterest income (rom cach in banks and cach egavalents pmounted to PLAT million, F1.92 millson
and F148 million mn 2022, 2021 and 2020, respoctively (Nole 221

Hecvivables
Thiz e consists af
L nandired Avndited
March 2022  Diwomber 2021
Tuation and other foes FLI24.042 BE_ R R
Advances to officers and ermployees 26,158 21,529
1. 240797 | Beradrt |
Allowasee for ECL (3214 { 255, R

Pl Rl PLOAZRS|

Tition and ather fees recenvable periain to fuitson and other matnoslatbon fees which are poemally
callocted dunmg the school term. Thas also includes rocervable from Depariment of Edusation

i PepEd) amounting to PG.E3 million and P1408 mellicn as ot March 31, 2022 and December 31,
2021, respoctively, snsing Srom ihe Senior High School (SHS) Veocker Program whenein gualafied
SHS stadenis are given assistanoe on fuition fees. These recenvalbdes are moninteness heaning and sre
penerally colleciibde mathin ome yeas,

Addvamies o allicers and enplinvees consed mestly of advasees subyet o hquadatsan, intere-
beanng receivables pertaaning to car loan and noninterest shearing telephone charges, hospitadization
hill and library and peisting chasges. Recoivables from employess are settled theough salary
dieductions. Inbene=l inoome From achvanoes 1o officers and omployoes amounied 1o PROT million.
P05 mallion and PO millson in 30XE, 3021 and 2020, respectivedy (Node 220 These reocivables
& popenterest-hearing and are gendrally colloctshle within one vear,

The changes is albowancs for ECL as at March 31 sl Docemnber 31 follow:

122
Tuition and
wther fee Trade {Khers Tetsl
w year Pi8l.120 (ARG PAATT P20 50
Prendsions for the vear (Nage 21) 16235 - - F6,%35
Write-off {18} - {10}

Halamee i end of year

2
Tuitmen asal
wiher fees Trade Cnbwces. Tvtal
Balanse ai bepmning of vear g L R Fral =N T PITLME
Provisinm for the vear (Notc 21 114,21 - - 114229
W ring-0ff [FLLLTS) - - (2087}
Halanoe ai end of vear PEEL 1Ny Priak =X, P i S

- PI, 2 55 P4 P4, 680 PE300,312
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9%

Prepald Expenses and Cilser Current Assels

LU nasidited Audited

March 2022  Docomber 2021

Prepaid ¢t penses PR0E.949 PI192.032
Reitnctod funds {Noke 15) EEALS HEIL
CWT a9 188 T
Books srventones o142 5095
(Hlice sepplies d TG L
Input VAT 1650 1,535%
Shor-lenm invesinenes J006HT 10027
Others (16018 156,408
P4 1437 P} 020

Propasd coapennes masnly imclade propayments fof mcnbenibap foc, subseripeon, and inssance,
anong other,

Reserwered funds sgnificastly pemasn 1o funds keld foe government sod privase entitics and invested in
memey markel plocements exchesvely for we m govemment progmms such os CWTS, NETF, for
Fmﬂnhﬁ:nfmﬂumﬂtmﬂ fiorr the parpose of underiakang socio-ecomomic
studhies, and development projocts (Note 14}

Cnhers relale 1o rert deposits aesd ather supphics. Thrs aleo includes payrmenis made on cortasn ¢latms
that are e prades! (Mol 270,

(L1

The mollforeand smabysis of thes socouni folloas:
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Corsiruction is progress os 51 Manch 31, 3022 snd Devember 31, 3021 maindy includes the general
ool of construchion of MESE's new school bulldmg i Makati Ciry and other diroct costs (Nate 110

The land and relatesd ingwonensents cuned by MOMI with carmving valug of P2IEE0 mullion as of
March 31, 2022 snd Decernber 31, 3021, respectively, were wed to secure the long-tem loans of
MCMD g disclosed i Mot 7.

11, Land af Hevalued Amounts

This acoomi, classified as property and equipment {see Note 100, consists ol

Unandited Aoulited
March MY}  Decemdber 2021
Land st cost:
Balance st beginaieg of veat A, s, M0 Py s, M
Land sofd through sale of subsidisry - :
___Balance at end of year A, s i of il WS
Prenvisson for Empainmest:
Halance st beginnieg of vear - {145,783)
Reversal duneg the vear charged to
profii or loas - 15,768
Halance st ond of vear - .
Revalmibon incremsent on land:
Halanee st beginnieg of vear I AG1910 el C el
Change in revalusiisan incremsent - 225310

Eevahstion incremaent oo land trans{emed 1o

retnired carmings o< a result of the @le of
subsachiary " =
Balance ot ond of year 2391919 2193939
Pi, 460,545 [

Land &t revalued snounis consisls of owner-oocupiad property wheren the school busldings and
otber facilsties ane locasal

Land were appeaised by SEC-sooredited independent fines of appraisers to detenmine the revalued
mmounts as at Deoomber 31, 2021 and D030, respectively.
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The valuation was derrved throagh the market appeoach based upon prices pasd in actuad market
iranaacisons. Thes approach reliss oa the comparisos of recent sale trsnactions of oflerings of
samilar properiecs whach bave occurned and'or offered wath ¢hese proximity 1o the subject propeortses,
sdjusted based on ceriain elements of companson (e g. location, sire 2o road fromiage).

The paroeds of land were valued in termms of iheir highest and best mee which = calegonired under
Leved 3 of the fair value hicmnchy.

Valuation Unebuer able Hange

L Mt ] o0
Miakist} and Insramuros, Manils  Markel Appecach EF'""F" 'ﬂm F:Tﬁ
Cabuyms, Lagena Market Appeoach o A H:-;fmﬂ gt
Dveo Clty, Duveo Dl Sur Marked Appevach  |or P e mﬂ:: rr:ﬁ;;
Panshacan. Mitro Manils Market Apywoach  T1ies P S iy L P00
TR v D P g
Maga iy, Camarings Ser Mark Apperach Eﬂ‘rﬂm ﬂﬁ'-‘_-;; "EET:HE
Quiapo, Manila Mark Appeoach E““""“ "m H'i'f}{*ﬁ;

et adjustment faciors anising from oviemal and intemal fxciors (e, location, size and road frontage)
affecting the subpsct peopertics &t compared o the rarket listing of comparble propenies, mage
Froen -5% to + 500G in 2021 and froem -5$5% to +35% in 2020,

Sagnifican increases {decreased) wn catinsaled price per squane mcter would result mn a mgnificantly
huggdver (lowwer) Gaar valus of the lamnd.,

En 2019, the Group rcorded prenasion fof isnpaanmenst in value of P21 milhion on a parcel of land
charged 1o peofit or boss [ presented under *Other inoomse (charges) - net] & ihere was no previous
revaluaison incremsent rocogrrred on waid lend. Hased on the 2021 and 2020 appreaasal of the same
parcel of land. there was an increase m value That ressliod to the neversal of the impainment ks, The
reversal was credited 1o profit or boss as “Other imcome (charges) = pet™ in the M2 and 2000
statement of comprohensive income.

En Dievember 2000, MEST soll its investment an subradiary San Lorengo Bz Investnent Holdings
and Serviees Ine, to HI For P1L5946.6 millios and paid OGT of P126.8 mmllion on the gain on sl
MESI applied the P00 million camest money received from HE in 3009 which was recordod ax part
of 201% sccounts pavabde o payment and the balsnce was pasd in cadh, The Geoup treatad the sale of
investmont 2= disposal of the pet azsets of the ssbaidiary which mainly represents the lend classified
xs property and equipenend. As ihe land is camied ai revalsed amoust, prior io the sle, the Croop
reconded revaluation merement of PIEE. T mallion {gross of @) o reflect the Band™s far valoe of P
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| 3466 million equivalent 1o the selling prse of sasd lasd, The revaluation mcooinest (net of ) of P

1 32,1 miltion was cresdited 1o OCL Upan sale of the subsidiary in 2030, the Groop reconded the

hllm
Reversal through OC] of the deformed tax Labilty on sevalsatson menament of ssbsidsary™s land
anscaprding bo PET38 milliong

*  Recognation of CGT on the sale of the sabsidiary through OCT amossting to #1268 mitlion.
which B nefied against Beversal of deferred Sax liahility on revalmation incremsent of land sold
thromgh sale of sabsidiary in the consolidated sistement of comprehensive iBcome; and

& Transfer of revalustion increment of the subsidiany's land sooamulmed in oquity (met of @x)
amigting to PTESE million bo relained camings.

Since the land of the sold subsadiary was camiad af revalued amouni, I scoordance with e Groop's
mecounting polecy, gaim o bees on sale will not recycle 10 peofit o loas but e comespomding
revalmison incrensent en ogaty is tansfemed 1o retained camings.

12

Ciasestiw 11

The goodwill revognized in the consolsdated statermwent of financial posifion amousking to

P151.3 mallicm 45 at March 31, 2022 and December 31, 2021 pentsing 1o the P137.8 million gosdual|
fromn scquasition of MES] im 1999 and P25 million goodwill from the 2009 acquisstion of AEI
subsidiarses as disclosod in MNobe 6

The Carcaap performed impaiment tesfing on goodwall ansing from scquisstion of MESI wheran
MESI was conssdered as the CGLL No imgainment seating was done on s P12.5 mallson goodwill as
the Giroup assossed il as pot matenal o the corsolidated fnancial stasements. In 2021, 2000 and

20015, pramagement aesessed thal no npairment bods should be recograzed.

Koy assmmprions imad iw the winee v pee {FILG omanetion

As at Becember 31, 2021 and 2020, the recovershle anwant of the CGL has been determined based
oft a VIU calealstion wang five-vear eash flow peojections. Key assumptions i the VIU calkeulabon
of the COL are meost sensitive to the following:

*  Fulire revenues and reveme growth rates. Cash flow’ progocticens hased on fisancial budgpats

rppmﬂhnwmmmngnﬁm;wpﬂwdnndmmh:ﬂnmmnfm“
pandemi:, among others.

®  Loegterm growth rries (4845 for 2020 and 3 TE%S for 20000 The Long-iornm growth mée i the
expoctod prowth e in (e oducation industry sector,

o Drscomant mbe {115 for 2021 and 10.97%5 for 20200 The discoust mie used for the comguiation of
the met presont value 18 the weightod average cost ol capital and was detanmned by refonumes ba
Parent Company s capital structure,

Semuivhvity o changes Dy aivsmpion

Management hefieves that po ressonably posable change im any of the sbove ey ssasmptices weald
cavee the carrying value of poodwill 1o patenally excecd its recovemable snount
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13, Other Noncurrent Assels

Thiz aoeoan] oomssts ol

Unandited Auditad

March 2022  Docambser 202 |

Input VAT - ned Fa9.212 P39,146
Mbiscellameris depomits 2T L et | 4 |
Credinable withholdeng tax 125497 22,7149
Computer software IR LS 19 Al
Books and penodicads 4557 5l

Pl iETES P113471

Misocllapeous deposits inchide rent deposils of the Ciroup amounging to #1150 million as of March
51, 2022 and Decensber 51, 2024,

Comnpuler sofiware (s amortzred over a perod of theee year. The rollforwasd analysis of comgriies
sofbvware follows

Unaudited Audited
) March 2022 Docember 2021
Coat

Balsnce at the heginning of the year P50, S0 P44 024
Reclassafications 14

Additions 7390 15,479
Balance at the end of the yoar 66,917 59,504
Accumulated Amortization

Balance at the begimning of the year 48,040 14,059
Ammortization {Motes 30 and 21) e 4,551
Heclassifiemtions 17 S0
Balance at the end of the year 41,582 1 01
et Book Valwe Pa501s P19.464

14, Aceomnis Pavable amd Oiber Current Liabiles and Unearned Tnconie
Accounts pavable and other comrent liabelities consasts of:

U naniired Avsdited
March 1022  Docemibser 202 |
y P P00 681 W 50
Accraed expomses 447,526 185 504
Pk payabile 212599 260,628
Chbser pavalles 12972} 12023

PFTIATY PLAOMIS

Accounss payabde periains to the Group's obligation to locad supplsers.  Acomnis payable also
includes payebles io stodents which are considered Contract lisbilitics s disclosed belos



Accruod sxpenses consist of;

Unaudited Avudited

March 2022 Dhxensber 207

Provisicem | Mote 2Th 159 2eh F159. 266
Pavabs to suppliers 8052 111,070
Apcrud] salaries and wapes 49774 19.222
Avinsxd profissonal fae 15,703 15,359
Ao inderest Jr 15y 18057
Acorued commasnicaison cxpeie 4011 3,
Withholdimg tacex and others I.504 15,564
585 and albeer contrihin hoes E L5 L1058
Conlracted sorvices 20588 5 B
Aocrued ubilizes S S 4501
Chutgrst VAT pavable 2ATS 141
InmuEunce 0T Y081
Cithers . T ]
PA4T820  PIES SG0

Frinds payalbie inchudes fands moeived by the Grosp from Departmont of Sciende and Technalogy
{ O, Commmis=ion on Higher Educasion (CHEDY) and private enlitics. for their
programs 1o be grastad to the Girowp's students, and NSTP and CWTS lecs collocbad from atudents,

Accounts pavable, accroed expenses, and other pavables are pomimerest-beanng snd are expeciod 1o
b setilend withan a vear after the fanascial reporting date, Fusxds pavables are soninicrest -beanng and
amre expeciod o be setiled apon payoul related bo the fonded prosects and scholarship programs.

Lincarmcd fpoomir

Lincarmed income ammcunied bo PEEE Y million and PSSR 4 mallion az of March 31, 2023 and
Precomber 21, 2021, eospoctivedy. This matsly ineludes uncamed netion foe anssanting o P611.5
miallison and P6SS.6 milkion as a1 March 30, 2022 and Decomber 3. 2021, nespectively.

Cramtrot Liabilives

The Cirowp’s contmet liabilities represeni ithe uncamed baition {ees (presonied under uncarmed
imcons:] asd accoants payable W shadents {preseniad under accounts payabliz). These wall be
recogniced & revenue wien the related educational services are rendoned. Acoounts panvable to
shodents are sdvance collectsons fromn shudenis to be applied to the next school vear or schood §onm.

Az al March 3. 22, contract hatlitics amountod 1o B645.00 miltion and these wall be pcognared
s revenue in the following year. Contract [abalibes az of lanuary 1, 2022 amounting to

P91 A4 rnlleom were rocoprured as reveniss i 2022, The decrease in contrast hsblities in 2027 1
maindy due o timing of ennollnent pericd for School Year 20225035,

15

Helated Party Transacilons

Relmed party relationships exist when the entity has the shility to control, direcily or indirecily, theough
000 of mere imermaedianes, of exercise significant infloeence ovor the ontity m making financal and
operting decsions. Such relationships also exist bitween and'or among entities which ore under
commniman control with the seporting eatily and it key munagement personmel, throcton of stockbalders,
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In conasdering cach pessrblo related ontity relatsonship, attention i8 directod bo the mlstance of the
relaticosdip and not merety the legal form.

Fuldbrwing aee the transactnons with eelatod partios and the balanoe as af March 310
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The Lirosap’s significes irewacisons with relsiad parises foflow:

all

of

o

Pirvatie to M1
Thas sccount perains o masagerment and ol profissssonal fecs chargod by HI for admisssticnng
the Group's operations [Meoles 200amd 21).

Rovetates froni ff
Thas account pertains o fisel consumgdion, car plan and gym rental advanced by ihe Growp. These
aie eoninicnesE-beareng asad are payable on demand,

Recetvables from omiinies smder comman contred af FiF

Reveivables from entithes under commoa controd off HI arise feom HI subsidianes’ bease of the
Ciroups camteen kiosks in its Makati and Entrasmuncs properties and expenses advanced by thae
Group. The lenm of the lesse = for one yoar and renewabde with uniforms rental payments.

Pavalses fo emtifies mader comman contrd af JF
Pavables 1o cofitees mmder commos control of H pensm o peoperty manspement and janstonisl
and seourty servioes (contractual servicesh

Aeeaunty poialsle fo ediiles mler comman conir of MY

Accounts payable pertains 8o the outstanding balance of goneral cost of construction of school
baaildings and other facilities and professional foes related to the building construction (Motes 10
and 14},
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K Candy amd Gk Eguifvintemts
The Company maintiss cash amd cash eipanvalent with it affiliate bank and cams inferes] imomse
al peevailing depodn and shon-tomn investement roles (Mole Th

& Recetvalles from emiiiter sender comman contred of PASWIT
Dhus Froen eities emcker comon control of PVMIC anses frons RUBC s rental of the Ciroup's
offioe spaces 1n ifs Malag property.

hy Povaides ro emines nmder comumson centrod of PALAIC
The Groap obtains property and porsorned insurance with s affiflisfed msurance company,
Malayvan Irsurance Company, Ine. (MIOO) Insarance coniract coverags perasns fo the Group™s
fire, acowkent, proup aed other insurasoe polxies.,

il Poobele fo selaied parties
Papyabde to related partics manly pertsns 1o masagement fees changed by AC for the
admsnistration of the Parent Company s opersiions.

S Accounts panatie fe rolated paries
Pertaios 1o ke water utihiey bills and professsonal foes pavablie 1o other aflaliates,

Terms and comdifions of transaction with related parfles

Chutstanding balances st year-smd are wnsecured, infercst feeo and sgitlcenest ocgurs ia cash, For the
quarters ended March 31, 2022 and 2021, the Group has nol rocorded @y impaimssnt bosses on
receivables relating lo amounts owed by selaied partics, This assessment is umbenasien cach yesr
ibsough examisang the Gnsscmal positeon of the relatod pasty and the market in whaeh the related pasty
Lo opitod

16,

Short-term Loans

The Groep, through MOML also obtained short-term boans from Land Bank of e Philsppines {LEP)
iy JON0 aenounting o P37.3 méllwos, with annual ingerests renging from 4.70%% 10 6.25%, The losss
& socwad by e land owned by MOMI,

Cuistasding baleme of shori-iem loans obiaised by MOMT amounted to mil and PE000 millson a5 ab
March 3. 2022 and Decemnber 10, 2021, respectively.

The Ginossp made paymsents amounting o P00 mllos and P375.0 million in 2022 and 2021,
respectively. Total STL drowdowns in 2022 and 302 | amounted o mil and P00 4 mallion,

Tespectively.

Ircrest expense charped to operatsons im 3022, 2021 and 2020 anscamted 1o #1.37 mallicn,
F1.15 mullion and P59 millson, respectively (Maole 23],

4%



17. Langs=term Loans

Thiz scoounm consists of the follewing as of March 3 and Decensher 51

Unaudited Audised

March 2032 Dcermber 2021
Unsepured Bank loans R0, PaR, 000
Secured hank loaen 1495230 | 49, 5465
Total Joans 1LATE, 250 | B74.646
Less current postion 2001 30000
Momeurrent porkioen 1,554,230 P1.B53.645

Linsoosesd

The Grosap, through NTC. entered inloa [{-year unseamed term loan Bcility with a third party local
bank for PRS00 milthon to leance ns baahbing refarbeshment and'or expassion (see Note 105 The
principal payments will ba made in 28 quarierly pasments starting May 2022, Asof March 31, 2022
el Devember 31, 3021, towal drawdowns amounsed to P50 miflion. The #3200 million is subject to
5.5% fined rate and the PRO million i3 subsect (0 annual repicisg based om Bapher of 5.5% o the
prevailing one year benchmark rate or done rate of a liquidactive secunty, ax agreed by the parties,
with the same tenor if benchmmark rmie is not reflective of market rate, plus interest spread. In
Secptermber 202 1. the 50 million i connveried 1o a 5.5% fixed mte.

The loan 15 sabyoct b certain covenants includig mamlaimsg 3 maxsmin debl-to-squity SInstung
ratir o 0, A of March 31, 2022 and December 31, 2021, NTC hax complied with sts covenant
abigations, sneluding maistening ibe reguined debit-bo-oaquity raten. For both 2022 and 202 1, eicres
eapenss focogainad B profit of lesd amossted o P54 millica

Crarreni porticn and poncurrest portion of bong-terma boas as of March 31, 2022 amousted 1o
FZ1.0 mallion and B55%.0 milkon.

el

In 2019, the Ciroup, throsgh MM entered mnlo a ton-vear secured bong-larm loan agreement withia
lecal hank for 1P1,50000 enillion to fefinane the construction of MOMEs school buildings and
Eacilities (Bl wore smitially fasdod by shor-4om loans, MOME made partial deawdowes agaiend thes
aprecment amountng o PeS0.0 million, PX300 mllhon ard P4 70.0 million in Jaseary, June snd July
2009, rerpectively. The loams were subjoct 10 prevailing boerower™s rate, phus & minsmum spresd of
.50 % pr anmsm, but @ no case lower than 4% per anmun, sebject o quarterly ropriceng. MOMI
shall repay the loam in 20 equal quarterly installmends to start ot the end of 21" quaster from the initial
drwadown date, The loans wore secared by the land and refased smprovoments owned by MOMI wath
carrying value of P22 0 million and P2, 5615 million as of Decomber 3i. 2021 and 2020,
respectively, and ssretysdup of MES] (Note 100, The hoass wiere subjoct 10 certain positive and
feEaRive sovenants sach as the roguinimnent fof MEST o nsaintam s dobl service cover rats af ot
lexst 1.0t all times and is debe-to-equaty maizo of af least T3:25 starisng on ihe thend year of the kais
{Jamuary 2002 ) reekomed from iatial desadows date of January 7019,

MOMI incorred deld isone cost amsoanting to P12 mullios whach = being amorized over the boan
lerm of 10 yoars wang the effective inlenest mothod. The amortization of dobl issue cost amsmunting to
B0 5% madlon an 2022 and 2021 were recorded as part of edorest expensa.

Enterest expensg, including amortimation of debt 15mae cosl, ansoasted fo 1SS malleon in 2032 and P
HEET enillion im J021 {faose 220

4%



Crnistanding balance of secured long-term loans as follows:

March 2022 December 2021
Prancipal 1,500,000 P1S00.000
Linamortized debt issise cost (s, el ) (5,354)
#1.495239 Bl b

15 Equity

Capital stock consasts aff 2000 ,000,000 sulhonead shares with 1044263, 197 issued and outstanding
common shares as of March 31, 2022 and Decembser 31, 2021, with a par value of P1 per share.

O September 15, 1989, 3EC npproved the registration of the Parest Company's entine auihonzed
capsial stock wath a Certsficate of Pernail 1o Sell Sevunties avthornzng the sale of 25 ballion shanes
wortly P250.00 millson. The Pareait Comguany's capital stock was Haaed in both Mamila asd Makazi
Stock Exchanges on Jamsary 24, 1990, Actual namber of shares instsally listed s 15 billon at an offer
price of POOT per share,

Below s the summery of the Pasest Company's owtstanding samber of shares and holders of
securities as at March 31, 2022:

Mumbser

M of bolders

af shanes of secunises

Yoar pegisteried ad Al wear ered
Janusary 1. 2021 1044262 925 2013
Add {deduct) movensent 272 {7
December 31, 202§ 1.044.263,197 2 M0
Add {dedsict) movensant - -
March 31, 2022 14,263, 197 =AM

totainod Earmi

In aceardance with Revised Secunbes Kegulation Code (SEC) Raile Mo, 68, 1he Parest Company's
mhﬁuﬂminﬁ:mﬂhﬁhfndﬁﬁdﬂﬂdﬂ:lﬂmﬁmnn} March 31, 2023 and December 31, 202 |
amounted to B1.257.3 mallion and P1.259.2 mallion, respectively. The Panent Company and its
subsidiaries will declare dividends out of their retained camings available for dividend declaration

The retained carmings aceosint in the cosolidsod stabements of Nnancial posation includes the
sccumulaicd equaty in usdisirhuted camangs of consolidated subsidianes amousniing

P 479,94 milleon and P6,256.53 mallion as ot March 31, 2022 and December 31, 2021, respectively.
These are mot available for devidends wnil declared by the subsidianes,



The BOD declared cash dividends as follows:

April |, 2022,
(PR peer charc b shockholders of
eccond as of April 29, 2022, payable on
of before May 20, 2022 PE6T oED p- "
Movember |2, 2021,
(P00 per shareh 1o stockholders of
pecond o of MNovember 39, SN2, pavable oa
December 22, 2021 i 250,00} -
April 8. 2021,
(P06 por share to stockboldors of
recersd am of May 7, J021, pavable om
May 31, 2021 = 62,050 o
March 27, 2000,
(PO OTONY per sharck o ok hadders alf
rewiors] ak of Agwsl 14, 2000, payabke on
hllwy & 3030

FleT el P312,0506 F71.74%

Capital Management

The prinsasy objective of the Group®s capital managemeni 15 to onswne thal it maimains a sirong onedit
ratzng and healthy capital matios in onder 10 sisppont i business and maximize sharcholder valee, The
Ciratip condiders its aqualy attmbutable 1o equty bolders of the Parent Conpany as Capatal.

The Group manages its capital strociure and makes adjustments to it m hight of changes in economac
comditions.  To maintain or adjast the capital stnacture, the Group may odjust the dividend payment 1o
sharcholders, retem capstal 10 shareholders or issue new shares. Mo changes were made in the
ohjectives, policics of processes duning the years ended March 31, 2002 and December 31, 2021,

As at Maech 31, 2022 and December 51, 2021, the Group is nod subgect 1o extermally imposed capatal
requairements excepl for the loag-tamm loan of NTC that 15 subject 1o debt 1o equity ralso reguinement
(Mede 173

The Croup monors capstal using a debl-to-equity mlso, which i total habtlities divided by total

equity attributsble to equity helders of Parent Company, The Group®s policy is fo keep the debt-go0-
equity b nod to exceed 2;1.

. 2022 221
Linhilitses (n) P4 453 526 PE0O8 =4
Equity (b} 1 1064, 958 10,869,371
Dichi-to-equity ratio {a'b) 0,412 100 0.46: 100
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1% Revenue fram Contracts with Costomers

Fevenue from scheols and related operations consists of:

2022 21 20

Taition and ofher matrsculation fecs POI6,M0T P=73.508 PN, 0H |
Less: Scholarship grants and discounts (60.841) {84.779) (32,560)

B, B THES30 15521

Oeher snadent-related imeomse:

Somina oo incorms 1,717 E5 I ARS

Miscellaneous 12719 11489 19,144

PAT0.502 P=03.005 POST S0

Miscellaneous income consists of other student-related meome which are other than payment For
tition foes. Theso inclsde, bt not limited o, entrance exananalion focs, et examinshion fees, ofal
exarmnalson fees, praduabion fees, certification of grades, good moral and otber school credentials,
photocopymg primmg, and bookstone sales, among others.

Dusngeregation of the Croup's revesue from contracts with customers hassd on the timeng of reven:
Pecignition:

iz 2021 2020
Revenue from schools and relatad operations:
Revenue from fwition and other
masrculabon foed (over time) PREA, M BTRR 930 P15 52|
Oiberr student-related income
{al a point i time) 14,436 14,075 21,829

EE | e LR L L] PO T 350
For the Group's receivables ard contract liabilines, these are diselosed in Notes 8 and 14, respectively.

200 Cost af Schools and Related Operations

Cost of schools and related aperalsons accoant consists of:

(| P 2021 i, | 52 1]
Personned expenises P250,759 PI30.159 PO 2060
Ereprociaton and amontizmtion #1.895 54,440 92 B53
Poradicals 6615 IAS1N | TASS
Management and cther professional fiees
(™obe 15 13,751 200, Tl AT B2
IT cxpense - software license 13942 19,358 12435
Stadent-related expenses 15715 14,740 55,781
Urilicics 1337 11,262 28403
Repairs and mointenands 12,250 53702 T
Acereditation cosl £R% 571 3037
Taxes and heenses 4829 3.5940 5804
Advertizang 4,279 1,782 i B e
Insurance 14925 1,920 e ¥
Riesearch and development fursd 3211 53T 2561

52



2022 2021 2000
Toods and Fbrary books
(™Notes 10 and 13) 2.680 1,504 [DE2S
Serni nar 59 1,675 1605
Laboratory supplscs 6 36 1021
OfTice supplics hlf Ta 3.121
Entertaanment, amusemsnt ael recreation 21 E4 ) 41
Transporiation and traved 125 (.43 AT0
Rent {(Node 27) 43 &0 {159
Misoe] lagrus 77 1,005 2127
P4T66TS P18, 105 P570,553
a, Details of deprecastion and amostization follows:
| 022 2021 2020
Deprecaateon (Mobo 10) PE4.500 PREAI4 P05
Drepivcaateon - ROLU assets {Note 27) 13,250 14047 17,247
Amorcation - Student relationship {Note &) 5578 5.5TE 1,745
Amortation (Nole 13) 165 522 5
Blind w54 PR 561 P18 684
b. Deprecistion and amostization expenses & function of expense fllows:
pl i Xl 2020
Cost of schools and relsted operntions Pe9, 119 P71,267 PTG, 480
Cost of schools asd related operations - ROL!
assets (Mot 273 13667 13,173 16,372
Bl B95 84 440 92553
Cieneral and adminisirabive expenses (Mote 21} L 24,11 25 887
!Iﬂ-lim PR 5G] P18 684
21, General and Adminlstrative Expenses
This accoi consasts ol
2012 3021 2020
Personne] axpemies P46, 219 B53.233 P49,967
Management and other service fees
(Nobe 15) 42,453 3939 15,531
(Mobes 10, 13 and 20 23008 24,1210 15,532
Provisions for doubiful accounts {Mote 8) 16,933 E.969 12,6600
Taxes and lcenses 10,933 RI58 8,587
Advertising 10,279 3.306 T2
Unilities 398 2981 5358
Bopans and maistenanoe 1019 4193 4,137
Ensurnnce 1,115 || 11 1418
Seminar 1023 275 Bl
IT expense - software license %13 538 K36
Commissson 219 ) i
Traaspartation and travel T 443 1,144

3



202 2021 2020

Entertsnment, apmusement, and recreation 6 Fa 93
Investor relations EE ) 251 32
Orflice supplics 8% 130 LT
Donabions 15 I8 0
Bent [ MNoge 27) 5 54 1,354
Miscellaneous 1437 G2 5,500

Fi1e8.923 P161.A50 Pla3413

Management and oeher service fees consist of property management fees, janitonal and secunty
service Foos, liwwers, payroll specialists and others (Mole 15)

Miscellameous exponse meludes ducs and subscnptions. manual and trainisg matenals, pertodacals
and other comiracted servioes, among others.

. Interest Imcome, Interest and Ciher Finance Charges

The Croup's inlerest income consests of interest from the following sources:

017 2021 2020
Cash i banks and cash
expuivabonis {Note T) P1.560 .91k BA476
Adhvances to officers and employees
(Mote B) i 26 40
P1.580 1,54 B3 516

The Group's inlerest and other financing charges consist of ingerest on the folbowing:

2012 2021 2020
Shogt-term loans (Note 16) PLATS P1,151 PS50
Long-term boans (MNote 17) 21,308 24,20 24,552
Tneerest exnpess on bease Rabilaies
(ole 2T) 6578 E513 BT
29322 31,962 P34,130
Earnings Per Share

Eanmings por share amoants attributable o equity holders of Parent Company ane conputed ax follows:

| P 2021 200
et income atinbutshle 10 equity holders of
Parent Conpany {a) PI195.586 F171.545 P158.351
Weighted avernge rumber of ootstanding
shares - mef of incasury shanes (b) 1,044,263 L4, 263 1044263
Eamings per share (a'b) PiL1ETS PO 1647 PO 1S5

There @re no dilufive potential shares that would require disclosure of diluted camings per shure im the
consolidated financial statensents.
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24 Non-controlling Interest in Consolidated Subsidiaries

This represents shareboldings in mateninl subsidiarses not held by the Groupe Propodion of equity
mlerest held by non-controlling mnberests {(NCE) in matenal subsidsanes for 2021 and 2020 follews:

IR i |
Usiversity of MNueva Caceres 16.58% P38
National Teachers Cnllege 021% 2%

Meom-controlling interests in material subsidianes as af March 31, 2022 and Dvecember 31, 2021
follows (e millien pesos)c

- - 1022 Mz
Uimiveriity of Muea Caoores Fiib FId5
Maticeal Teachers College - ]

Divedends paid to pos-controlling mieres i corsolidsed subsidianes amounted 1o nil i 2022 and
i el

As ot March 31, 2002 snd December 31, 202§, the summanized fimanciol informaticn sttributable to
non-controlling imerests in matenal subsidiaries is shown below,

(kn mallion pesos)
Ursverary of Mo n Wathpral Teschbers
e Calkgs
NI e, g | 2032 20|
At
Ciareal Eadis P40 Pled F4TH PE|
Ponomot asspis [ I A 1270 [Pl
Fi a0 IFl, Tl Fi,T48 Pl oex|
iLishilitles amd Equiry
U=t hadnhite Flas Piks Fiw Pisn
Senowmend labiltes iS4 133 R 7
oo a7 L] 4
Eaquin 1400 I A (AL 058
Fi1f00 L L) P, T48 Lafd]
Mmeibastble 1o
Equem helders of pasen F1,154 Pl 252 Pl 108 PlI055
eonomnimdling inlorest 1an i L) 1 i
Nt revenoe L P2 Filia Pisg
Lirms profis a1 154 a4 A
i indainr L] a7 54 gl
Aribsstabie for
Equity bolders of parend ] [ 2] Fi3 Pii
; IReTCa L A L L]



25, Operating Segment |nformation

Business Sepmwent
The baisiness segmenl is determimed as the primary segment reposting lommal as the Group™s risks smd
rales of return are aflecled predomimantly by each opermbing sepment.

Management monitors the operating results of its operating sepments separately for the papose of
making decision aboul resources allocalion and performance assessment. Groap financing (meluding
mierest income, dividend incorme and interest expensc) and inconse taxes ane managed on a group basas
and e mot allocated 1o operating segments.  The Group evaluates performance based on meome befone
imcotme tax, and carmings belone inconse tax, depreciation and amontization. The Ciroup does ol repor
is resubts based on geographical segments bocanse the Group operates anly in the Phalippanes,

The amount of segment assets and liabilities e based on the measurcment prnciples that s sisilar
wilhi those used im measuring the asseis 2nd Habéliies in the consolidated statement of financial positon
which 1= in accondance with PFRSs.

For management purpases, the Croup iz onganiced into hesiness itz based on the products and
services it provides, which compeise of two [ 2) maan groupings 2 follows:

Education - primanly consists of revenues of MES], MCLL MHSS, MCMI, NTC, UNC, and AFEC
in education

Cehers - represend support services which cannot be direcily dentified wilh the reporiable segmeni
menticaed above.

Sepenent inancial information is reported on the basis that it is used internally for evaluating sepmeni
perfommance and allocating resources (o segments.

Segment assels 2nd liabilities exclisde deferred tax asscts and Labilities.

Segrment reporng 15 consistent in all penvods presented as thene are po changes m the structre of the
Ciroup's miernal onganization thal will cawse the compossiron of Ms reportable sepment to change.

Capital expenditures consisl of sdditons 1o property and equipment. including land scquisition.



i In million pesos)

Educalion {hscrs. Eliminatisn ool idaiod
2012 202 200 W 2030 220 INIL 2021 o L6 || Il 2024 N

Revemues
Ineome from cabernal cuslomers [l Pl P57 e P P [ o P B- FETI [ L 57
Twtal Revemues (0| PRl PEST - L P- - P P FETI B0 ST
Nt lmcome anrihutabde 1o Parcnt

Company FIns PITE P2 (P} P pr [ Ll i P (PIo) P16 P72 Piss
iber Information
Segment asscts PI6ATE PISSTT  PIs324 PSR PEEIR PLALE (B6THE)  (Peollly (PTAASy PISEIE PISAT2 PL6252
Segmeni labilines A7 o i 557 v 157 1 TR L] {417y {IET) dy £ (W o 10
Deefermed 16y aszeis i3 o 2 2 2 ] - 2 2 15 13 22
e Fermesd nan liabalitigs i &7 R4 42 47 - 07 Tl T4 X7 475 HIR
Interest expenas A 1% a1 1 i { {3 H] 0 o s n
Pronvasion Bor imeom tax 1 2 2 i il ] RN ] (L 2 | L]
Droprociatseen and amoriicatios 97  [1]] 1l 1] il 1] # il b [ [ 1 (¥ 1%
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6. Mobes an Consofidated Stavemenis of Cash Flows

o Changes in the Group's leabilitics arisang from lnancing activitaes follow:

i OO Changes

Oecharation  Amenlestion  Additons

[hcember of Cash  «fdebl svee  o@ Lomse  Dnieresd Alarch

0 Divikdend oo Habilgles  Expense Ok Flaws 20k

Shoriderm loass PITE 080 F [ ¥ L | T T ]
i wag-grrm lmans | BT - N - - AL
EHs idends payable 44 > E - - - 244
Favables o relaied pariie MR - - = = BAR3 0837
il ane Halliiles JAT R = = = LATH {IEEITy AILRTY
PIAZEITI W [r B PeATR  (paia008)  PRIZLDE

Monah Changos

IRecomibr of Cash Amoriicsiion of o6 Leass IrscErsi *Larch

) 2 v inded d-:hlﬂcqﬂ I.i.il:li!illlﬂ I'_'I:ﬂl:'ﬂll t‘lﬁﬁﬁ: 0t
Shor-derm kus 175 (W) [ P [ P (P22 e P26, 104
Long-sorm loans LETLITS - 5 - - 1ATIRE
[Hvidonds payahic 85 - - 15} 147
Payahles to rolabod partics AR - - e 11265
Lans Rabilibion L B - £3515 (LE S]] TR
LN = £k PPl (e RaMI

Noe-rash Chanses
e largn Liabilitics  Addriiens on

Dcembser of Cash  ssumad from E s Inicrasd March
% Devidend Monger  Vebies  Daponsg  Celflows N0

Shoriderm bass P18 800 r P P PO PLAT AR
Lopg-borm beans | Eaf S0 ] 333 i = - U ET0 A
Crvidemals pavabils ini Tr2as - - - - TREIY
Fayables lo rchatod parfics LFIT - - - - L3 TEET
Licans Baalbslitics o 050G = - - 2T CLENETH] AR ETE
H.T_l:l-l:l:lll‘i- P71.24% P P FEETE Pl 302 | g By )

27. Commitments and Conlingencies

Lease Commitmes
G 8 o Do

The Girowp”s Intramros and Makati campuses lease spaces 1o Digivel, Investment Managers, lne, (IM1)
and Bell Telecommunicabion Philippines, Inc. The lease terms cover bease porods of between three (3)

years 1o ten { 10) years with escalation rales ranging (rom 3,00% to 10005



The fartare minamum rentals receivable ussder the aforementioned lesse agreements follow:

2922 2021
Within one year 7 FroT
More than one year bul nod more than five years 3641 3643
Later than five vears S i
4,440 Pa.440
Cirotyr o8 lessee

The Croup leases building spaces for office amd school sites nnd ansexes froms third-peny lessors For
a pervod rangang From ome (o ten years. The Group spplies the ‘shon-tem lease” recognition
cxernption fof those leases with beasie tormis of ome vear of [esa

Upon adopieon of FFRS 16 in 2009, APEC recogmaad nght-of-use assets amd lease labilines from

these operating lease agrecments,  For those leases subjected to PFRS |6, the [BR osed in the
compuiaticn of lasse lisbilities mages from 6.60% to 7.507%% in 2021 2nd frona 5.00%: to 6.25% in 3020
(5w Mote 5},

The rodlforward analyas of APEC's right-of-use astets follows:

March December
2022 2021
Net Book Valoe at January | P 391 PR, 505
Additions (adjustments) (1LATT) I 7. 318
Amortizaiion (Nobe 20a) (13350)  (34.832)
et Book Value, ending P294.,664 P304,391
The followng are the smounts recognized in the 2022 and 2021 statensent of comprehensive incoas:
(Mo 200
2022 2021
Dicpreciation expense of right-of-use assets F132150 Pld047
Imteress expense on lexse Habalsties 6,578 =515
Total u.rl:lun:n]!mn-ﬁ;u:imﬁl'n profid or loss Elas F22 562
The rodlforward anabyss of APEC's bease liabilities follows:
March December
2022 2021
As at Jaruary | PA5T.R16 P19 552
Additioas - 1,559
Interest expense (Note 22) 6,578 28,841
Paymenis (18817) {67, 196)
PS5 ATT PA5T. 000

The balance of lease liabalsties as of March 21, 2022 and December X1, 2021 are as follows:

2022 2021
Lcase habalsties = curment PEIR A0 F50 551
Leaze Habalries — nonourrent MWT.2Té MWT2ThH

PHEETT P337.520




Shown below is the maturity aralysis of the endisoounted lease paynsents s of March 31, 3022 and
Erecember 31, 2021 :

eaEe s e - —
T — FT5A19 Fi3.419
More than one year but less than five vears 285777 283,717
Five vears and mon: — —

P45E, 152 P58, 192

Ax dhschosed in Mote £, the Group performed an impasmen! testing of propenty and equipinent

and right-ofaise assets off APEC amounting to 355,18 nallion as of December 31, 2021 due to the
coatinuing losses and significant decling in namber of stadents due to the coronavins pandeniic, Key
nssumpdions ussd are ms folbowss:

& Revenue projections end long-term growth mibe (3%) Revenue projections based on finencial
budgets approved by management and considered the impact of the coronavine pandemic. The
lomg-term growth mbe 15 ibe expected prowth mie in the education inklusiry sector,

= [Dnscount rate {1 1%9), The descount rate used for the computation of the pet present value is the
weighted avernge cost of capital and was determined by reference to comparble listed conmpanses
in the educalsonal s=ctor.

In 2021, maragement assessed that no impasrment loss should be recognared.

Proaisions aad Coufngencics

o The Chroup is involved in cenain claims ansing froe the ondinary conduct of basiness which ase
calher pending decrseon by the courts or ane being contested, the omcome of whach are sot
prosently determenable. The estimate of the probable vosis for the resalution of these cladmrs bas
been developed in consultaton with extermal coundels handling the defiense in these matiers and
is based upon an analysas of polential resulls.  The ullimate disposition of these matters cannat be
determined with certninty, The Group will exhawst all legal remsedies available fo it in defending
itzelf in these claims and proceedings. Provisions as of December 31, 2021 and 2020 ansounited
e P 59.5 mallion,

The disclosire of addional details bevond the present disclosine may poogadece the Group®s
position and negotiateon strategies wiih respect 1o these matters, Thas, a8 allowed under
paragraph 92 of PAS 37, Provizions, Comtingen Liabilioes and Contfigenr Asterr, oaly 8 general
descriptson i1s provided.

28 Orlyer Matters

In a mave b0 contaan the COVID-19 cutbreak, on March 13, 2030, the Office of the President of the
Fhalsppanes 1ssied a Memorandum direchive 1o mposs strangen! social distancing measunes i the
Mational Capital Regeon effective March 15, 20200 On March 16, 2000, Presadential Proclamation
Mo, 927 was psued, declanng a State of Calamity fheoghout the Phalippanes For a penod of six (6)
imosilhe and mmposed an enhanoed comumity quarsniane throughout the islasd of Lueon and olbser
parts of the cowmry.



The Girowp recogrized the health and business nsks posed by (he virus 1o the general public and the
meed 4o join the colleetive effoet in mvitigating the spread of COVID- 12 In the face of this global criss,
the Ciroup remams colbected and vagalant as ot operates and monntaing mitgation efforts to belp
safegiard the health and safety of ns emplovess and students. The Groap has taken measures fo manage
the nisks and uncertainbies brought about by the outbeeak and will contiue to momdlor the sshsation

On Apnl 1, 3022 the BOD declared cash dividend of PO, 16 per shage tetaling o PI6T million to
stockholders of record as of Aprd 29 payable on May 20, 2022,

fil
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SCHEDULE T
IPEQFPLE, INC. AND SUBSIDIARIES

ANMNEX 68-1: SCHEDULES
MARCH 31, 2022

Bl ane the ndditional information and schedules required by Revised Securitics Regulation Code Rule
68, Thiz information is presentod for puarposes of Gling with the SEC and 12 not required pans of the basic
finamcial siatensemis,

scheduly A Financiol Assels
As gl March 31, 2022, the CGirowp has no fimencial assets in Bguity Securndes,

Below is the schedule of ndvances to officers and employees of the Croap with balances above
P00 000 as at March 51, 2022

Mzt Az

December 31, Liquidations. March 31,

 Mame ek | Addiions Codlection ., | rir
Agapito, Benigna Jr, Fa0RRR25 [ FERONS FI90, T30
Adanta, Carina Victoria T. 333,950 - 20, bl 313,50
Agbulos, Erlin C 417,167 - 23176 193 991
Arenilla, Denise Jordan 149 302 - 23,125 126,076
Balan, Aried Kedly 252817 = 19,700 23117
Delos Sartos, Mira IR 196 - 17447 1469 850
Gan, Maria Eloia 254,630 - 26,654 257,044
Hernaez, Alodia C. 355,000 - 25933 3067
Lepes, Jonathan 200,940 - 20,212 150,728
Lozada, Katrina | X8, T = - 128,764
hacayan, lonathan |44, 407 - 19, 7 124,767
Manuet, Mark Christian I 7O T34 |57, 0dMp 6,567 321,767
hpsina, James Ronaid 2,931 - 14,950 2kl 9ES
Faglinawan, Arnold 65,548 - 20327 550
Papars, Adeen Kate i, 270,124 - 2317 247,153
Quisaat, Concordio 77,300 - 19,700 1570600
Sabing, Lilibeth 12,306 A0, 500 11306 381,500
Songieng. Maribel 359,561 . 20,325 265,238
Ly, Framcis Aldrine | 28,861 - 19525 109,034
Villa, Robert Joseph 153382 - 11,713 241665
Yap, Maria Elizabeth 325,375 - 26,714 I9E662
Young. Michae A0F, M) - 1H.083 ey
PRI T Lt AL PSS 25T PS5, 73623

These advances pertain 1o ihe officers and employees car plan agreements. Such advances ore interesi-
bearimg and shall be liguidaied on 2 nsonthly basis, There were no amounts written off dunng the year,

iy Y ATTRHITTE RS

ir:‘:-mmmm




Redow is the schedule of receivables with rélaled partses. whach are climinafed in the consolsdated
fimancial stafensenis a8 at March 31, 2032

Balanee o Collecipom' Balssce ai
e B it ol wear Suddnum L mpadateorm ciul 0f vear
Fan Pagilic Comprter Comar. Inc. Pl 104,410 P P PLIGd 410
Malayan Education System, los. D) (MR | 56594206 [, Ty A0 T
Malayan Collepes Laguna, s a0 M T30 iy (1958 gHty lo a0 ys
Malsyan Colleges Mindanao, Inc. 1243050 ot el . [onsd 45%
Liniversty of Nueva Caceres SRIOEY S0 O {1.2ELTELD (S0 0EE)
Matsonal Teachon Colloge a4 I 336652 (2RS0T (B
AlTordsble Prisaie Edecstion
Cenier, Inc RS L] = ies R Y] okl |
Schedale [ Long-toom debt
As @ March 31, 2022, the Growp has coistanding longderm debis as follow {in thousands):
Unsecured bank loans PRE0000)
Secured bank loans | 435 210
PIETS 21D

Unsecuresd

The Girouap, throaigh WNTC, enterad inte a 10-year unsecured term loan Gcility with a thrd pasty bocal bank
far PGSO mallion to finance ds hualding refurbashnsent ond/'or expansion, The principal paymends will
be made in 28 quareely paryments starting May 2022, As of December 31, 2021, total deawdoan from the
leng-tenm loas Escility amounted 1o P50 million, which sre subject 103 5.5% fixed rate,

The loan i3 subject 1o coraln covenants including maimalning 8 maxsnsum debl-to-oqualy struciin ral
of 3:1. As of March 31, 2022, NTC has complied wath its covenant obligations, including maintniming the
requared debi-to-equity ratse. For 2022, imlerest expense necogiizsed m profit or loss amounted to

P55 millon.

Secured

I 2019, the Gaoup, through MOME, emercd into o ten-yenr secured long-term boan agrecement with a third
party local bank for P1,500,00 millon to refinance the construction of MOMI"s school hualdings and
Fwcalvives that were infally fumded by shor-germ loans. MOMI made panial Eawdowns against this
aprocnseal amounting to PESOLO0 mllion, 350000 million asd P470000 mallion in Rsnuary, June and July
2019, respectively. The loans were subgedt to prevailing bormower's rate, plus a menimam spread of 0,500
prer ansiim, bul in o case lower than 4% per anmim, subgect to quartedy reprrcimg. MOMI shall repay the
loam in 10 equsl gquarerdy mstalbments 1o stard at the end of 21* quorter from Lhe imitial drewdown dabe
The: loams were secured by the land and selaied impeovements cwned by MOMI wath carmving valee of
P20 millson &5 of December 31, 2021 and suretyship of MESI The ksans were subject to ceriain
positive and negative covenants such as the requercment for MEST 1o maintain its debl servioe cover ralio
of at lease 1.0 a1 all tivnes and it deb-fo-equity matio of an least 75:25 garting on the thind vear of the boan
reckoned fromm il deaadoan date or Janoary 2022,

MOMI ncurmed dobd s cost amotinting 1o P12 nallion swhich was beng amonized over the loan term
of I vears using the effective interest method. The amoniiration of debt Bsue cost amoanting 1o

P0.59 pulhon was reconded as past of mberest expense m 2022,

Interest expense, including amortization of debt issue cost, ansousited 1o P1LES mallion i 2022,

Chuseanding balence of loag-term boans as of March 31, 2022 as follow:

fied



Suchedule G Capital Stock

Nuzher ol Mdgmwther il
iharei mmsed shares
casivaraling i,
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SCHEDULE 11
IPEQPLE, INC. AND SUBSIDIARIES

GROUP STRUCTURE
MARCH 31, 2022

Giroup Structire
Bl is & map showing the relationship between and among the Groop and its ulbimsie paner company

and subsidiancs as a1 March 31, 2022
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SCHEDULE ]
IPEQOPLE, INC. AND SUBSIDIARIES
ANNEX 63-1: RECONCILIATION OF RETAINED EARNINGS AVAILABLE

FOR IMVIDEND DECLARATION
MARCH M, 2021

Ansosing
ltems {In thousands)
Lnappeopriated retained camings. as adfinad fo avntlele for LIS 24D
afistrthinion, hegiaming
Add: MNet Income sctually earned ' realized during the period
Mot amcais (loss) during the period closed 1o retained camangs (PF1.9%0)
Less: Nos-actual usrealized inconse net of tax
Equsty im net income of associsejoint venture -
Unrealized Forvign exchange gain - el (excopd these
attnibutable to cash and cash equivalents) -
Unrealized actmnal gain -
Fair valuee adjustienl (MM gains) -
Fair valee: sdjustment of Investiment Property resuBling
b gy -
Adjustment due to deviation from PFRS'GAAP-gain -
Oeher unrealized gasns or adjustments b the retained cxmings
as a resull of conain ransaciions accounbad for undes PFRS
Subtotal
Add; Mom-actual losses
Dreprocaation o pevalsation meremsent (aiber 1ax)
Adjutments dise 10 deveastion fram PFRSGAAP - loss

L R

Losx oo fair value adjsstment of investment property (afber tax)
Sub-toizl
Net income actually realized daring the period {1,950)
Add (Less);
Dividends declaation dunng the year

Appropristeons of retainesd camings during the period

Reversal of appropratmons

Effocts of approprialioss

Effects of prior penod adjustments

Treasary sharcs

Trunsfer to retained camangs of fair value reserve of equity
instruments -

(I (R O R |

[1.950)

Total Retaaned Earmings, End Available for Dividend F1.257.290

&7



IPeople, inc. and Subsidiarics
Apging of Accounts Recelvable

For the quarter ended March 31, 2022

Mo. of days dus
030 J=60 Orver 61 days Todal
Edsicatron P429, 258,571 P2 500,464 PASRLATT ALY PLI4 4L 440
Pasert and others 74,390.581 10,244,223 IO 16654054
Todal S0 649,052 252,750,688 454,106,663 1,240,796, 503
Less: Allowansa for
doaibtlul sccounts (36, 256.012) {18,747, 38%) (251, 781.038) (306.814,43%)
P46T, 363,140 F134 003 290 FLI 615626 PFOI3 08 65




IPEOFLE, INC, AND SUBSIDIARIES

ANNEX 63-E: SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS
DECEMBER 31, 2021 AND 2020

Bedow mre the financial miics that are relevant to the Group's for the yeoars ended December 11:

Frnanczal ratios P 2020
Currenit ratio  Cumrent Assets L40:1 160
Indicartes the Growp's ability te pay Current Lishilitics
short-rerm obliganor
Curent Assets — Prepaid
Acad-test ratio [t L o, 1.22:1 [ KiZH |
fudicares the Growp's alwliy fo e s Current Lishilinies
geick o mear cach asiels o pay currear
Tatsifirres fmmedintely
Mat
Solvency Ratio __Income+Depreciation i ol
St o (ely @ Groop will be 1o Total Lishilities
cortipie meeling itx deby abligafons
Drcbi-to-oguity Fatie Total Db @441 Q511
Moasiores the Groug’s leverage Eaquuty
Azzed bo Equity Ratio Taotal Azzots L45:1 1.50:1
Shavws how the Croup's leverage foeh) Equity
weas wexed fo flmance the firme
Interest Rate Coverage EBIT* T.03:1 14671
Skows how eaxily o Group can pay Interest E
drteresd ow ourefanding dely Excluding Intenest
Expenie on Lease
Liabalstaes
Return on Average Stockbolders’ Equity Nt Iesenne 6.04% 3307
Refleess how il the Growns fas Average Exquaty
carnesd o e s frvessed by dhe
stackbolders
M profit mangin Mot Profit Margin 10.81% 201%
Refloot how mucl mef income o profit is Revenue
generated wx peroeniage of revenue
Return on Assets Net lewome 4.12% I.54%
Mewsire Bee abiliny o srilize the Growp's Total Assets

AEECTS o creale prliis
* Ecrmimgs before taferest amd faves (ERTT)



SIGNATURES

Pursuant to the requirements of Section 17 of the Secuntics Regulation Code and the Revisad
Corpomation Code, this repont is signed on behalf of the issuer by the undersigned, thereto duly

authorized, in the City of Makati on MAY 16 m . 2022,
IN WITNESS WHEREQF, we have hereunto affixed our signatures and the scal of the
Corporation this _ day of May, 2022 at Makati City.

mAY 16 AR
By:

DR. REYNALDO B. VEA & E ;"'

Chairman and Chiefl Executive Oifficer

GEMA O. CHENG E F J i

EVP and Chief Finance Officer W/ =

N ]I', i
JONATHAN M. LOPEZ L.
Controlicr

e — %{L{ﬁ =

Compomate Secretary

SUBSCRIBED AND SWORN to before mtlhjimd* MH_H Blakati City.

AdTiant exhibited o me their Residenee Certiflcals Mumbers indica cach name.
Numes Docament No. Date & Place of lsue/Expiration
Reynaldo B, Vea DLENZ0-84-0034 26 03-20-2018 Quezon City / 03-20-2023
Giema 0. Cheng DLANG-84-036923 12-14-201 7 Mandaluyong / 12-08-2022
Jenathan M. Lopez DLANG-02-001 324 05-07-2009 Imus Cavite / 05-07-2024
Atty, Samucl V, Tormres DL#13-83-001463 11-08-2017 Quezon City / 1 1=10-2022
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