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T Cliwmape™s valgulatin of allrwaes fon BECL i3 aaominant do s ambit o il nvilves e eagicise of
significant management judgment. Key arcas of judgment inclede: segmenting the Group's credit risk
exposures; defining defaul; determining assumptioas 1o be used in the ECL model such as the expected
life of the financial asset and timing and amount of expected net recoveries from defaulted accounts; and
ncorpomting forward-looking information (called ovedays), including the impact of the coronavirus
pandemic, in calculating ECL.

The disclosuncs on ik allowance for ECL are mehuded in Notes 5 amd 8 w the consolidaned firancial
saiements.

Auredit reipivie

We updated our understapding of the approved methodobogy and assumptions wsed for the Group®s different
credit exposures and reassessed whether these considered the reguirements of PFRS 9 1o reflect an unbiased
and probability-weighted outcome and the best avalable forwand-looking information.

We (a) assessed the Group's sepmientation of its credit risk exposures based on homogeneity of credit risk
characberistics; (b checked the definition of defauh against hisiorical analysis of sccounis and eredst risk
management palicies and practices in place and management's assessment of the impact of the coromavins
pandemic on the counterparties: () checked historical loss rates by inspecting historical recoveries inclsding
the write-offz; (d) checked the classifecation of oustanding exposures 10 their corresponding apging buckets;
and (¢) evaluated the forward-looking mformation used for dvierlay through corroboration using publscly
available tnformation and our understandhing of the Group's receivable portfolios and industry practices,
including the impact of the coranavins pendemic,

Further. we checked the data used in the ECL models, such as the histoncal analysis of defaults, by reconciling

data firom loss allowance analysis'model t the spurce reporis and financial reponing system. To the exient
thut the loee allowance analysie i Posed on credit exposunce that have been dimggregated into subsets sl

similar risk characteristics, we traced or re-performed the disaggregation lrom source reports to the loss
allowance analysis.

We recalculated the impairment provisions., We checked the dischosures made in the financial statements on
allowance for ECL by tracing such disclosures 1o the ECL analysis prepared by managenient,

{Hher Information

Management 1s responsible for the other information. The other infomuation comprises the information
in¢cluded in the SEC Form 20-15 ( Definitive Information Stziement), SEC Form 17-A and Annual Repon for
il wenr vmded Deaceidsar 31, 2021, b dises ool ineluds i comsalidatcd Missmeisl sussimneis bod oar
auditor’s report thereon. The SEC Fosm 20-15 {Definitive Information Statement), SEC Form [7-A and
Annual Report for the year ended December 31, 2021 are expected to be made available 10 us after the date of
this audior's report,

Our opmion on the consolidated financial statements does nol cover the other information and we will not
cxpress any form of assurance conclusion iheneon.

Im conmecibon with our milits of the conmsolidared Tinancial seatermenis, one responaibility =0 read 1he ather
infosmation identified above when it becomes available and, in doing o, consider whether the other
information is matenally inconsistent with the consolidatad fnancial statements or our knowledge obtaned in
the audis, of otherwise appears 1 be materially misstated,
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Resjrensiliilitivs of Mansggeomol sod Those Cliag god with Govennaisgs Fop (e Consadilatod Finangial
Statements

Management is responsible for e preparation and Fair presentation of the consolidated financial stabements in
acconilance with PFRSs, and for such mtermal contral i management determimne s nectsiary o enable the
preparation of consolidated financial statements that are free from matenal misstatement, whether due to fraud
Of Crror,

In prepanng the consolidated financial stasemenits, management is responsible for assessing the Group™s abality
1 Comlinee as a going concem, disclosing, as applicakle, matters related 1o going concern and usang the going
concemn basis of accounting unbess management cither insends 10 liquidase the Group or to cease operations, or
has mo realistic allermative B o do so,

Those charged with govemance are responsible for oversecing the Group's fimancial reporting process.
Audingr's Responsibillves for the Aadi of oee Comvddbiaied Financlal Staeocnis

Our objectives are 1o obtam reasonable asurance about whether the consolidated financial statements as a
whole are free rom natermal misstatiement, whether doe 1o frawd or error, and to isue an audior’s report that
includes our apinion,  Reasonable sgoumnee is o kigh level of nssurance, but is nod o guarantes that sn andit
conducted in accondance with PSAs will always detect o material misstatement when it exists, Missialements
con arise from frawd or emor and are considered matenal if, individually or in the aggregate. they could
reasonably be expected 1o influcnce the coonomic decisions of users taken on the basis of these consolidated
fMmancial stseiments

As part of an audit in sccordance with PSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

*  ldentify and pesess the nisks of matenal misstaterent of the consolidated financial statements, whether due
to franed or error, design and perform audit procedures responsive to those nsks, and obtam audw evidence
that i sufficient and appropriate te provide a basis for our opinien. The nisk of not detecting a material
misstxiemend resulting from fraud is higher than G one resulting from error, as fraud may involve
collusion, foergery, intenional omissions, mismepresentations, or the overrule of internal contral,

= Obtam an understanding of intemal control relevnt 1o the auwdit in order to design audit procodumes that
wre appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group's intermal control,

»  Evaluate the approprintencss of sccounting policies used and the reasonableness of sccounting estimaics
and related disclosures made by managemenl.

#  Conclude on the appropriaiencss of management’s use of the going concem basis of sooounting and, based
on the mudit evidence obdained, whether a matenial unceramiy exists rekated w events or conditions thae
iy cast significamt doubt an the Growp's ability ‘o continee as a goang concem. 1§ we conclude that a
materal uncertminty exists, we ane required 1o deaw attenbion i our suditor’s report 10 the related
disclosusres in the consolidated financial statemens of, il such disclosures are insdequate, o mwify our
opinton. Our conclusions are based on the awdit evidence obiained up io the daie of our suwlitor"s feporn.
However, future events or conditiens may cause Dye Group 10 coase 10 continue 45 3 poing CORcern,
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= Evaluie the ovenel] prosematbon, streciure i ccmpom of e corsalidaied fieecial stadcineniis, incloding
the disclosures, and whether the consolidated financial stiements represent the underlying tmnsactions
and events in o manner that achieves fair presentation,

s Obtam sufficicnt appropriatc audit cvidence reganding the financinl information of the entitics or business
activities within the Group 1o express an opinion on the consolidated linancial staements, We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible for
our Ehit opinion

We commumnicate with those charged with governance reganding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant defichencies in intemal control that
wie identify during our audat.

We also provide those charged with governance with a statement that we have coniphed with relevant ethical
requiremsenis regarding imdependence. and 10 commarscate with them all relafienships and other matters thal
may reasonably be thought to bear on our ndependence. and where applicable. related sateguards.

From the matlers communicated with these charwed with govemance, we determine those imatbers that werne of
most significance in the asdit of the consolsidued financial staements of the current period and ane therefore
i Koy audil madters. We desciibe tbese imatbers in our audites"s fepont unlbess Baw or regulaton preclodes
public disclosure about the matter o when, in extremely rane circumstances, we determing that a matter shoukd
nod be communicated in our report because the adverss consequences of doing 50 would reasonably be
expecied to gutweigh the public mierest benefiis of such communication.

The engagement partmer on the awdit nesulting in this mdependent suditor”s report i Ana Lea C. Bergado.

SYCIP GORRES VELAYO & OO

Ous boa € Burgets

Ana Lea C, Bergado
Panner
CPA Certificate Mo, 80T
Tax ldentsfication Mo, DI2-082-6T{
BOA/PRC Reg. No. 0001, August 25, 2021, valid untl Apeil 15, 2024
SEC Pasiner Accreditation No. 0660-AR-4 (Ciroup A)

Cecrober 22, 2009, valid watdl Octobser 21, 2022
SEC Firm Accreditation No. 0001-SEC (CGroup A)

Valid 1o cover audit of 2021 10 2025 financin! statements of SEC covered institutions
BIR Accrediation Mo, 08-001998-063-2020, November 27, 2020, valid untl November 26, 2023
FTR Mo, B253473, Jamary 3, D22, Mokadti City

April 1, 2022
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The managomend of iPeopbe. e, & Subsddiaries i resporsible for the preparation oed fair presentation
of'the Mnancial Sarements including the schedules mmehed therein, for the years ended Decamber 11, 2021,
2020 and 2019, in accordance with the prescribed financial reporting framework indicated therein, and for
such intermal cortrol as managemeni detormines s neceisary o cnable the peeparntion of financial
stsdements had ane Free from mateial missatement, whether diss 1o frasd or crros,

In preparing the financial statements, management & responsable for avscssing the Company s ability to
continue as & poing concern, dischsing. s spplicabls matters related to going concern and using the going
concerm basls of accounting uniess management cither kntends 10 liquidate the Company of 10 ooase
dperaticn, of kas no realistic albemative bot b0 do sc,

The Board of [Hrectors i responsible for cvorsecing the Compasy s Tinancial reposting process.

The Board of Direciors reviews and approves the finencial statements mchading the schedules attached
therein, and submits the same (o the gockbalders or mombas.

SviCep, Gorres, Velave & Co., the independent andios sppointed by the stockholders, hos asdited the
fimancial stalernents ol The company’ in acoordancs with Phalippene: Stardsnds on Audsting. and in it repoet
to the stockholders or membens, has expressed its opinson an the faimess of presentation upan completion
of such auds,

Chaerman and Chiel Exccutive Officer

ALFRE ALA

PR 2 6 202

Sigmed this ___ day of April, M022
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IPEOPLE, INC, AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

{Amounts in Thousands)
December 31
2021 2020
ARSETS
Current Asseis
Cash and cash equivalents (Notes 7, 15 and 30) P1.604,129 1319002
Receivables (Notes 8 and 30) 1,032,851 1,036,297
Reccivables from related parties {Notes 13 and 30) 26,077 20 048
Prepaid cxpenses and ofher current assets (Note 9) 391,021 270,604
Financinl assets ot fuir value through profit or loss (FVTPL)
[Mote 30] 9,213 0705
Total Current Assets 1063291 2,661,656
Noncurrent Assels
Property and cquipment at cost (Note 10) 5407008 3,583.512
Land at revalued amounts (Notes 10and 11) 6,460,845 6,219,772
Intellectual property nghts (Note 6) 523,103 523,103
Goodwill {Notes 6 and 12) 151,326 151,326
Studdent relationship {Note 6) 43,761 78,825
Right-of-use assets (Note 31) J0A 391 346,905
MNet pension assets (Note 25) 18,130 4,727
Deterred tax assets - net {Note 23) I8N8 31,901
Other noncurrenl assels (Mo 11) 113.671 108,027
Total Noncurrent Assets 13,065,353 | 3,050,098
Fl6, 118,644 15,711,754

LIABILITIES AND EQUITY
Current Liabilitics

Accounts payable and othor current liabilitics (Notes 14 and 30) P1LOAG 119 Pi,155,585
Short-term loans (Notes 16 and 30) 400,000 375,000
Unearned income (Note 14) G5R.A89 B0, 57TH
Lease habilitics = cument portion (Note 31) 50,550 44,174
Curremt portion of long-term loan (Note 17) 21,001 -
Imcomne tax payable 2,157 12,482
Payahles to related parties (Nodes 15 and 30) 14,135 29,481
Dividends pavable (MNotes 18 and 30 565 HhS
Totd Current Liabilities 1182916 2.297.865
Noncurrent Liabilivies
Net pension liabilities (Note 25) 124,152 168,134
Long-term loans (Mote 17) I B53,645 ILRT22TS
Lease habilitics - net of current portion (Note 31) 307,276 345,408
Deferred tax liabilitics - net (Note 23) 489,169 476,977
Other noncurment liabilities (Mote 31) 51,683 56,091
Total Moncurrent Liabalities 1 RI5928 2921 B85
Total Liabilines S.008.841 5,219,750

{ Forward)
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December 31
2021 2020
Equity
Ciommon stock (Motes 6 and 15) IR e 034, 263
Additional paid-in capital (Note 6) 3,294 368 3,294,368
Other comprehensive income (lossk
Revaluation increment on land - net (Mobe 11} 1633847 1,425,033
Remensurement losses on defined benefit plans
{Note 25) (15,033) (76,722)
Equity reserve (Nole 6) (2304945 {230.4%4)
Retained camings (Note 18) & 142,420 4,795,968
10869371 10,252,416
Treasury stock (Maode 18] - {021}
Equity attributable to equity holders of the Parent Company 10,869,371 10,232,416
Mom-controlling interest in consolidated subsidiaries (Note 27) 250,432 239 588
Total Equity 11,119,803 | 0,492,004
Flb, 128Gl o B I
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IPEOPLE, INC, AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Amounis in Thousands)

Yiears Ended Decomber 31

2009
2021 2020 (Mote &)
REYVESLE FRONM OONTRACTAS WITH CUSTOMERS
M | %)
Rievenue Fom schools and relsted operations FIALL 06T FE 01T 1086 I 7T
COSTS AND EXPENSES
Lol sehanrs g selated opsatinis (Poig 20§ 14 ST {2 ] 5,0k {2 A a1
GROSS FROFIT 1436 458 100 SR Q56,713
GESNERAL AND ADMINISTRATIVE EXPENSES (Mowe 20 (T A5G IO Ty e LR TN
INTEREST ADOTHER FINANCE CHARGES (%otc 214 (13EETT) {151,762 {129,335,
INTEREST INOOME [ Mofes 7 asd 22 6,192 LR F
OTHER INCOME (CHARGES) = Mt i(Mote 11} et 34,001 R
IOCME BEFORE INCOME TAX B A14 274992 131686
BESEFIT FROM (PROVISION POR) INOOSIE TAX (Moe 21 lpave (3118 (7 401y
SET INOOME ], TRO 142014 274,091
OTHER COMPREHESSIVE INCOME (LDSS)
{infer camprehemclie oo el ool io fae ectaafed & el or
oy i spfaogmenr periods;
Revalaation mcremont on land - set ol fax {MNate 1) 100075 A0H_Hs 0.77R
Reversal of defernad tax, liabiliiy om revaluabion incremneni of
lanl =08 through sale of sahsidiary = net of e (Sole 11 - 146,98 -
Fevarial of delerred taa habidny on realuaben inorameal dus e
ghange i g muig | Noig 31} T.70d - -
Remeasarement gains | losces ) on defined benelit plans - not of
1ax | Mode 29) BT M7 (53.304) (57,2740
Fair value reserve of equity instnaments al FYOUCT (Mote 10§ = ]
2 T el Lo RS {44 4015
TOTAL COMPEEHESSIVE INODME P40 458 PRI 450 P23 sRl
Nt oM MinBhulahle fo
Equily halders of the parent (Mote 26 Poie 108 P EIR P254 588
Peos-coniralling miens in consodidstod subssdiaries {Note 271 A 601 (3.6 19,503
TR P242.174 P74,

Tolal comgechenave mdome altnhuiahle 1o
Equany balders of the pament PRSI P 5 954 P2121.557
[ e i ammieress in silim T i1]

PSS BEIL 450 FI29.688
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IPEOPLE, INC, AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Amounis in Thousands)

Years Ended December 11

2009
2021 2020 (Mode 6)
CASH FLUWS FRUN] DPERATING
ACTIVITIES
Eneome before income tax o3 404 PET4.993 P14l H56
Adjustenents for:
Diepreciation nnd amdortizaiion
{Mobes 10, 13, 20 and 21} 456,685 465422 3074612
Tmtenest expense and other finance charges
{Nobe 12) 140,949 178294 129,538
Provision For doubtiul accounis (Notes 8 and 21) 114,229 4%, 755 ™
Reversal on impaimact on knd (Moo 113 (15,763 (5,238 -
Imteresi income (ode 22) (6, 192) (10.897) (22,758)
L ] il El.ﬂ"llm LJ.l.'hquI;. ||.|l.u1$ni|.1: = frl {4540} il 1,5 Fp k=1 L
Unsealized market loss {gain) on finencial asscis
at FVTPL 492 [(355) {6:50)
Crpernting imooess belfore working capital changes 1323364 Q47,143 45,511
Dhecresee (incrensel in:
Receivables (1 I064T) (55,564 (416,734)
Prepaid expenses and other currenl assels (120.416) {54 6546 94,017
Inerease (decrease) in:
Accoumls payvabibe and other currest liakilities {10000 Ty (38,029 122388
Ui idad Eicomic (2L 184%) [ LR ] KD 431,782
Oither noncarrend liahilities 10,713 (2,291} 75644
Nel pension aisels and liabalitics (54) 40, 748 (22,970)
Met cash penernted from epemtions TR0, THD 637423 1, 129938
Infcrest paid (LT A1) R ] (10D, 550)
Frusoime taes pasd (567) (41,025) (63, 2T5)
Interest received G050 10,734 22,637
Mt cash fMlows fromm operaling acilivilies HAH HI1 467 223 GHT T30
CASH FLOWS FROM INVESTING ACTIVITIES
Aquisithons of!
Property and equipment {Notes 10 and 29) {183,738) (ER1RET) (1,437.212)
Computer software (Note 13) (15479) {18440 =
Acquisaticn through business combination - net
of moncash acguired (Note 6) - - 1,200 500
Mom-congrolling imerest (Note 6) - - {ER1,D68)
Proceeds lrom disposal of!
Landl through sale of subsiciary {(Mote 11) - 1,754 5040 -
Equity mstruments at FVOCT (Note 30) - - 17,482
Dhecnease {increase) in:
Heoglvables from relsied panies [ 28) (23,443) (135927)
Cither nomeurrend aswels 5.284 1219 2,181
Net cash flows from (used in) investing activitics (193,958) 247447 (1,023,044

{Forward )



Years Ended December X1
2019
L0k 204F (Mnde 6]
CASH FLOWS FROM FINANMCING
ACTIVITIES
Procesds from shart-iemm loans (Modes 16 and 29) P40, (0 2520 P A37.000
Paymsents of short-temm boans (Moles 16 and 2%) {3 T500) (1,254,330 (2,245 26K
Drvidends paid 1o sockholders (hote 29) (3 12656) (75, 248) (116,781}
Paymiseil of bease labilitics (Mot 31) (67,196} (68 2260 (49,101
Inerease (decrease) in payables to related partics
[Meode 2T) (15 345) (LR 2,508
Proceeds from boag-tenm loans (Mote 2%) - - 1,679,503
Tax an suance of pew shares {Moke 6) - - (2953

Mt cosh flows from {used i) fmancing actinfes

[ Ll

EFFECTS OF EXCHANGE RATE CHANGES

0% CASH AND CASH EQUIVALENTS oL 1,530 505
NET INCREASE IN CASH AND CASH

EQUIVALENTS 28R 127 1654, 65946 Lp6 467
CASH ANDCASH EQUIVALENTS AT

BEGINNING OF YEAR 1M 9,002 1,154,306 547,819
CASH AND CASH EQUIVALENTS AT

END OF YEAR [Notes 7 and 1) ¥1.604,120 P1,319,002 P, 154,306

S aecamyupnyimg Nores fo Comaofidaied Finomedn! Stvemeniiy



IPEOPLE, INC, AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1I

Cori ey @t Dinfary ination

iPeople, inc. {the Parent Company) is a publicly-listed stock conporation registercd amd iconporated
on July 27, 1989 under the laws of the Philippines.

The Parent Company, a subsidiary of House of Investments, Inc. (HI), is a holding and management
company. [ principal office address is at 3™ Floor, Grepalife Boilding, 219 Sen. Gil J, Puyar
Avenue, Makati City. iPeople, inc. and its subsadiaries (collectively referred to as “the Group™) are
mainly mvoelved in education sector with the list of subsidiaries disclosed in Note 2.

The Group is 8 member of the Yochengoo Grovp of Companies (YGC), The Group's ultimate parent
is Pan Malayan Management and Investment Corporation (FMMIC),

W
Cin Dhctobsgr |, 201 %, the Boand of Directors: (BOD) of iPeople, ine. exeouied a memorandum of
agreement { MOA) for a proposed Plan of Mengzr between iPeople, inc. and AC Education, Inc.
{AEID, the wholly owned education arm of Avala Corporation (AC), with iPeople, inc. as the
surviving entty with HI and AC owning 48.15% and 33 5%, respectively. The merger would bring
together the educational groop of HI and AC,

The proposed merger was subsequently approved by iPeople, inc.’s Stockholders on

December 12, 2018 and was approved by the Philippine Competition Commission (PCC) on
December 12, 2018, On Apeil 24, 2019, the Securities and Exchange Commission (SEC) approved
the merger between iPeople, ine. and AEL with iPeople, inc. as the surviving entity, and to take ¢ffect
five business working days thereafter or May 2, 2019, On said date, iPeople, inc. 1ssued 295329976
common shares rom its unissuwed capital stock o AC, After the merger, iPeople, inc. became 48, 18%
ceomezd by HI and 33.5% cwned by AC, Detaile of the merger is disclosed in Mote 6.

Basis of Preparation

The consolidated Minancial statements of the Group have been prepared under the histoncal cost basis,
excepd for the land which s ander revalumtion moddel and financial assets ot faor valee though profit
or loss (FVTPL). The consolidated financial staterments are presented in Philippine Peso (P), which is
the Parent Company's functional cummency. Except as otherwise indicated, all amounts are rounded
of 1o the nearest thousands.

The consolidated financial statements have been prepared in compliance with Philippine Financial
Reporting Standards (PFRSs).

Basis of Consolidas
The consolidated financial statemients comprise the financial statements of the Group as al
December 31, 2021 and 2020, and for each of the three vears in the penod ended December 31, 2021,

The consolidated financial statements are prepared for the same reporting vear as the Parent

Company, using conststent accounting policies. All imercompany balances and transactions,
including mcome, expenses and dividends, are eliminated in full.
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Below are the Group's subsidiaries and percentige of ownership:

of [l
0z 1) Firk k)
Malayan Fdwcation Systom, bee. (MEST [Operating Usda the Marme of
Slagema Undversily] and subsidianies 10 LT 1 0
Dheel paneship af MES on ik sabadanes:
Mslayae Colloges Laguss, Inc., A Mapus Schood [MCLI) 11 10 L]
Mdalavan Lollapes Mindans | A Mapia Sehood f b (MO T LN [P
Mlayan High School of Science, Inc, (MHSSI) 100 LY ALY
Mapua Informatson Tochnology Comtor, Inc. {MITC) 1} L L
Mapus Techsery, In¢ 100 |00 | 1)
Mapua Techpower, Inc. 75 T3 5
San Loveno Ruix Investmend Holdisgs and Semvices Inc. (SLRIHSE® = = 1
Poaple eSane Corporation 1104¥ |10 [
Par Paci e Comspuiter Cenler, Incorpoemied (PPOTT) 11k 1l LY
Mew smhaldiarics in 3019 alter the merger i Mot 1
Alfrdable Privale Education Cevder, Ind: doing businees ander the name aff
APEC Schools 11 LY ALY
Mabnad Teachors College doing bussnena undier the name's
and stybe's af The National Teachers Colbige .7 .19 w1
Universty of Muova Cacenes HE &Y b HE 62
AL Collops of Esterprise and Tochnalogy, Ine. 10 L] [
LIMC Instivate, Ime. doing budiness umder the Name
anad Seyle of LING Academy 1o 1o Ry

*Nenked im Dherewnbor J020 1o T (o Nove 111
All subsidianies were incorporated in the Philippines.

Substdiaries are entitics over which the Parent Company has control. Control is achieved when the
Parent Company 15 exposed, or has rights (o vanable retums from its mviolvement with the imvesice
and has the ability 1o affect those retumns through 1ts power over the investee. Specifically, the Parent
Campany comtiale an invedtes iF o anlv iF the Parent Company ha

s power over the investee (i, existing nghts that give it the current ability to direct the relevant
activitics of the invesiec);

s exposure, or rights, to vanable returns from its involvermnent with the investee; and

s the ability to use its power over the mvestee to affect its retums.

When the Parent Company has less than a majority of the voting or similar rights of an investee, the
Parent Company considers all relevant facts and circumstances in assessing whether it has power aver
an investes, including:

¢ the contractual armngement with the other vote holders of the mvestec:
¢ rights ansing from other contractual amangements; and
s the Parent Company's voting nghts and potential voting rghts,

Subsidiaries are fully consolidated from the daiz of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the date when such control ceases.
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A change in the ownership imterest of a subsidiary, without a loss of contrel, 18 accounted for as an
equity transaction. I the Group boses control over a subsidiary, i

derecognizes the assets (including goeodwill) and liabilities of the subsidiary;

recognizes the far value of the conssderation recenved;

recognizes the fair value of any ivestment retained;

recognizes any surplus or deficit in profit o loss; and

reclassifies the Group's share of componenis previously recognized in other comprehensive
incorme (OCT) 1o profit or loss or retaimed camings, as appropriate.

Non-controlling interest represents imterest in a subsidiary whach is not owned, directly or indirectly,
by the Parent Company and are presentod separately in the consolidated statement of comprehensive
mcome and within equity in the consolidated statement of financeal position, scparately from the
Group’s sharcholders equity. Transactions with non-controlling mierests arc handled in the same way
a5 transactions with external paries,

Changes in Accounting Policies

The accounting policics adopted are consistent with those of the previous linancial year, except for
the adoption of new standards effective as at January 1, 2021, The adoption of these pronouncements
did not have any significant impact on the Groups financial position or performance.

# Amendments to PFRS 9, PAS 39, PFRS 7, PFRS 4 and PFRS 16, Interest Rate Benchiniark
Reforr — Plyase 2
¢ Amcendments to PFRS 16, OOV M 9-relaied Remt Concessions beyand 30 June 2021

Pronouncements isased i nob yet effective are liaied below.

.Eﬂhrn'r. hegimmivg on or affer January 1, 2022

Amendments to PFRS 3, Reference fo te Concepriual Framewark

Amendments to PAS 16, Plant and Equipsent: Proceeds before Intended Use

Amendments to PAS 37, Onerous Confracts - Costs af Fulfilling a Contract

Annnal improvements to PFRS: 2018-2020 Cyele

o Amendments to PFRS |, Firsi-time Adoption of Philippenes Financiol Reporting Stundards,
Sulsiciary ax o fiesi-tamee adopier

o Amendments to PFRS 9, Financial fnsenuments, Fees in the "10 per cent” test for
derecogmition of financial labilines

o Amendments (o PAS 41, Agricadtvre, Tavation in fair value measurements

Effecrive begimming on or after January [, 20123

& Amendments o PAS 123, Deferred Toy related o desote ool iahilities avising frann o Single
Trermsercitont

s Amendments to PAS 8, Definition of Accovnting Extimeares

¢ Amendments to PAS | and PFRS Practice Statement 2, Discloswure of Acconnting Policies

Effective beginning on or affer Janwary 1, 2024
s Amendments to PAS |, Classificarion of Liabilitics as Curremt or Nen-cuirrent



Effective begimming on or after Jannary [, 2025
«  PFRS |7, Tnswramoe Cowrfracis

Drgjrred effectivin
¢ Amendments to PFRS 10, Comsolidared Fioancial Statements, and PAS 28, Sale or Comtribiution
o Axsets behveen an Iivesior avnd By Astodate or Jodmt Ventrre

The Group does not expect the future adoption of the applicable pronouncements to have a significant
impact on its consolidated financial statements,

The Group continues 1o assess the impact of the above néw and amended accounting standards and
interpretations elfective subsequent to 2021 on the Group's consolidated financial statements i the
period of initial application. Additional disclosures required by these amendments will be included 1n
the eonzalidated Mrancial staements when (hese amendinents are alopted.

Summary of Significant Accounting Policies

Cash includes cash on hand and in banks. Cask equivalenis are short-term, highly liquid investments
that are readily convertible to known amounts of cash with ongmal matunties of three {3) months or
less from date of placement and that are subject to an insignificant risk of changes in value,

Fair val
Fair value 1s the price that would be recerved to sell an asset or paid to transfer a hability in an orderly
transaction between market parficipants at the measuremient date, The fair value measurcment is
based on the presumption that the transaction 1o 2ell the asset or transfer the Hability 1akes place
either:

ol |,!:|":|||,'ipul ket R il dmscl o Iizll.ln:ilil:|.'1 o
& Inthe absence of a pancipal market, in the most advaniageous market for the asset or linbility,

The principal or the most advantageous market must be acoessible to the Group,

The fuir vadue of an asset or a lability i3 measured using the assumplions that market participants
wepild uee when pricing the asset or liabality, asaming that market participanis act in their economic
best interest.,

A fair value messurement of a non-financial asset takes into account a market participant’s ability to
gencrate economic benefits by using the assct in 1ts highest and best use or by selling it 1o another
market pamticipant that would wse the asset m its highest and best use.

The Group uses valuation techniques that are appropnate in the circumatances and for whach
seifficient doin nre avoilable o mcasure Tair value, rn.u.timi-.r.i-.ns ihe wuse of relovani observable inpum
and minnmizing the use of unobservable inputs.

All assets and labilings for which fair value is measured or disclosed in the consolidated financial
stoterments are categonized within the fair value hicrarchy, described as follows, based on the lowest
level input that is significant 1o the fair value measunement as a whole:

s Level = Quoted (unadjusted) market prices in active markets for wentical assets or abalities
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*  Level 2 — Valuation techniques for which the lowest level input that is sigmificant 1o the fair value
measurement is directly or indirectly observable

¢ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measiEe et s unobscervahle

For assets and liabilities that are recognized in the consolidated financial statements on a recurmng
basis, the Group determines whether transfers have occurred between Levels in the hierrchy by re-
assessing categonzation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each financial reporting date.

Far the purpose of fair value disclosures, the Gioup has deternuned classes of asscts and liabihties on
the basis of the nature, charactenstics and risks of the asset or liability and the level of the fair value
hicrarchy as explained above.

Einanaiol |
Initial recogrition and subseguent measurement

The Group recognizes a fmancial asset or a financial liability i the statement of financial position
wliminn i Desoianimes iy et eonnnseins] provisives of e st Peiclsses o sales of
financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace are recognized on the settlement date.

Fivsererefol peeiy — frdtioll recuigniiion o mcasarenmeni)
Financial assets are classified, at mitial recognition, as “subsequently measured at amortized cost™;
fair value through other comprehensive income (FVOCT); and FVTPL,

The chssilication of finmcinl asses af inital recognition depends on the financinl asset’s contmciual
cash flow charactenstics and the Group's businzss model for managing them. The Group initially
mcasures a financial asset ot its fair value plus, in the casc of a financial asset not at fair valoe through
profit or loss, tinsaction costs,

In prider for a financial asset to be classificd and measured at amortized cost or FVIOCT, it needs o
give nise to cash flow that are *solely payments of principal and mterest (SPPI)’ on the principal
amount outstanding. This assessment is referred 1o as the SPPL test and 15 performed o2 an instrument
fewvel.

The Group's business masdel for managing finaacinl aszsets refers to how 1t manages 1k finaneial
assels in order 1o generate cash Mows. The business model determines whether cash Nows will result

from collecting contraciual cash flows, selling the financial assets, or both,

Subseguent measuremant
For purposes of subsequent measurement, financial assets are classificd in four categones:

¢  Financial assets at amomized cost (debt instruments )

= o sal asscis al Fair value thieugls OO with recycling of cumulative gains and luescs (deln
INSInEments )

» Financial assets designated at fair value through OCT with no recycling of cumulative gains and
losses upon derecognition (equity mstraments)

s  Financial asse1s at fair value through profit or loss

The Group has financial assets at amortized cost (debt instruments) and financial assets at FVTPL.
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Finaneial assets o amortized coxt (debl instruments)
The Group measures financial assets at amortized cost if both of the following conditions ane met:

¢ The financial asset is held within a business model with the objective to hold financial assets in
order 1o collect contractual cash flows; and

s  The contractual terms of the financial asset give rise on speaificd dates to cash flows that are
solely payments of principal and interest or the principal amount outstanding.

Financial assets at amortized cost are subsoguently measured using the effective interest rate (EIR)
method and are subject to impairment. (Gains ad losses are recognized in profit or loss when the
asset 15 derecognized, modified or impaired,

This accounting policy relates 1o the Group®s cssh and cash equivalents, recevables, receivables from
related parties, and refundable deposits.

Finaneial assers ar fair value through prafit or Tozxx

A financial asset shall be measured at fair value through profit or loss unless it is measured at
mrrenrtized cost or af falr value through other comprehensive income (OCTL However, an entity may
make an nrevocable election at initial recogmtion for particular investménts in equily mstruments that
wipaild mg::nn.'isc be measured at fair value throegh profit or loss (o present subseguent changes in fur
vahue in OCL

The Group may, at initial recognition, irrevecably designate a financial asset as measured at fair value
through profit or loss if doing so eliminates or significantly reduces 2 messurement or recognition
inconsistency (sometimes referred to as an “accounting mismatch’) that would otherwise arise from
mgasuring assels or lishilities or recognizing the gains and losses on them on 8 fRerent bases,

Included i this classification is the peso-denominated mvestment in Unit Investment Trust Fund
{(UITF}) in Rizal Commercial Bankmg Corporaton (RCBC).

Derecopnition of fnancial assets
A financial assel {or, where applicable, a part o a financial asset or part of a growp of similar

financial assets) is primarily derecognized (i.¢., removed from the Group's statement of financial
position) when:

The rights to receive cash flows from the asset have expined; or

The Group has transferrad its nghts o recenve cash Nlows from the asset or has assumed an
obligation to pay the received cash flows in full without matenal delay to a third party under a
*pass-through’ amangement; and either (a) the Growp has transferred substantially all the nsks and
revwards ol e sissel, v (B il Groags Tuis tesither tnansfermad mor petaimed subsustaally s00 iz
risks and rewards of the asset, but has transferred control of the asset.

Imipatrment of financial axsets
The Group recognises sn alowance for expected credin losses (ECLs) for all debr insurumienis mol

held m fair value. ECLs are based on the differance between the contractual cash flows due in
sccondance with the contract and all the cash flows that the Group expects 1o receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include cash flows

from the sale of collateral held or other credin enhancements thar are integral to the contraciual ferms.
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ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credin losses that result from
default events that are possible within the 12 months (x 12-month ECL). For those credit exposures
for which there has been a sigmhcant inerease m credel nsk simee mibal recogmition, o [oss allowande
15 required for credt losses expected over the remaiming life of the exposure, irmespective of timing of
the default (a lifetime ECL).

An impairment analysis is performed at each reporting date and the Group generally used the
provision matnx (o messure ECL, The mechanics of the ECL calculations and the key elements are,
as follows:

a.  Mrobabiliny of defands (PL) 15 an estimaie of the kelthood of defoult over a grven time horzon,

b.  Exposwre of defordt {EADY s an estimate of the exposure at a future defoult date taking into
account expested changes in the cxposure after the reperting date,

¢, Loss given defoudt (LGDY is an estimate of the loss ansimg i the case where a defoult ocours at a
given time,

The Group's deld instramcnis st ansetizcd coal compeize of cash and caah equivalents amd refundable
deposits that are considerad 1o have low credit risk. Hence, it is the Group's policy o measure ECL
on such instrument on a 12-month basis applying the low credit risk simplification and based on the
PD which 1s publicly available. However, when there has been a significant increase in credit nisk
since ongination, the allowance will be based on the hifetime ECL. The Group uses extemal credit
ratings both to determine whether the debt instrument has significantly increased in eredit risk and to
estimate ECL.

For tuition and other fees receivables, the Group applices s simiplified approach in calculating ECL.
Therefore, the Group docs not irack changes in credit nsk, but instead recognizes a loss allowance
based on lifetime ECL at cach reporting date. The Group generally wses a provision mairix to
calculate ECL. The provision rates are based on days past due for groupings based on school terme
Thie griuvisisan siadnin i Gndially Teazead var e Choup™s Distonival cdecived deloult istes, Tlae Groap
will then consider directly rebevant forwand-looking mformation. Al every reponting daie, the
historical observed default rates are updated and changes in the forward-looking cstimates are
consudered.

Primary drivers like macrocconomic indicators of qualitative factors such as forward-leoking data on
inflation rate and wisemployment rafe were sddod to the ECL calculation to reach a forecast supporied

by both quantitative and qualitative data points.

The Group may consuder a financial asset to be in default when internal or extermal information
indicates that the Group is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group. A financial asset is written ofT when
there is no reasonable expectation of recovening the contractual cash flows.

Flusarvve-taal Liabilitter — Triivial Fecognition and ineadiraiins

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and bormowings, pavables, or as denivatives designated as hedging mstruments in
an effective hedge, as appropriate, and in the case of loans and borrowings and payables, net of
cdirectly attributable transaciion costs,



Subseguent measwrement
The measurement of financial labilities depends on their classification, as described below:;

#  Financial liabilities at fair value through profit or loss
s Loans and bormowings

The Group's financial liabilities include loans and borrowings,

Loares and borrowings

After initial recognition, interest-beaning loans and bomowings ane subsequently measured at
amortized cost using the EIR method, Amortizad cost i calculated by taking into account any
discount or premium on acquisition and fees or costs that are an imtegral part of the EIR. Gains and

losses are recognisad in profit or [oss when the liabilities are derecognised as well as through the EIR
amoriization process. The EIR amontization i included as finance cosis in the statement of
comprehensive INCome.

This accounting policy applics primarily to accounts payable and other cument liabilities (excluding
parpables to govemment], payables v rekated parties, dividends payable, fease Habilithes, and lonns
pavabic,

Derecopnition of fimancial Haebilities

A Nnancial Hability is denccognized when the obligation under the lability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liabality and the recognition of
o new lighaliny, The difference in the respective carrying amounts is recognized in the stotement of
comprehensive INCOme,

Offsesting of Financial Instriments

Frmancial gssets and Mnancial labdities are offset and the net amouid 15 reported m the stitement of
financial position if, and only if, there 15 a cumrently enforceable legal right o offset the recognized
amounis and there is an mfention fo scitle on a net basis, or to realize the assct and setle the labality
simultancously. This 15 not generally the case with master netting agreements, and the related asscts
and liabilities are presented gross in the statement of financial position,

Where the transaction price i a non-active market is different to the fair value from other observable
current market transactions in the same instrument of based on a valsation lechnigue whose variables
include only data from observable market, the Group recognizes the difference between the
transaction price and fair value (a “Day 17 difference) in profit or loss, unless i qualifics for
recognition as some other type of asset, In cascs where use is made of data which is not observable,
the difference between the transaction price and model value is only recognized in profit or loss when
the inputs become observable or when the instrument is derecognized, For cach transaction, the
Giroup determings the apyropriate methond of recognizing the “Day 17 dilference anmount,

Prepaid expenses and other current assets pertam (o resources controlled by the Group as a result of
past events and froan which future econamic benclits are expocied to flow (o the Group.  This acoount

includes the following:



Prepaid Expernses
These are expenses paid in advance 1o be amortized over the benefit perioad or 1o be expense once
incurred or consumed.  These consist of prepaid insurance and subscriptions, among others.

Restricted Funds

Restncted funds are fumds held for govermment and private entities and invested in money market
placements exclusively for use in government programs such as Civic Welfare Training Service
(CWTS), National Service Training Program (NS 1TP) and for financing of scholars of cerain private
critities. These ane recorded at face value.

Creditable Withholding Tax (CWT)
This pemains o the tax withheld source by the Group's customers and lessocs and is creditable
apainst it mcome tix lability.

frventories

Inventorics are stated at the lower of cost and net realizable value (NRV), NRV is the selling price in
the ordinary course of the business, less costs of completion, marketing and distnibution. Cost 1s
determined uning waighted and simple avcenage methods for tesitbaoks, prnted matenals and supplios
intended for zale,

Value-added Tax (VAT)

The input VAT pertains to the 12% indirect tax paid by the Group in the course of the Group's trade
or business on local purchases of poods or services. Input VAT that is not expected 1o be fully
applied against the output VAT of the succeeding year is presented as noncurrent asset.

Outpat VAT pertams 1o the 12% fax due on the local sale of goods or services by the Group.

Eroperty and Equipment
Property and equipment, except for Fand., is stated at cost, less accumulated depreciation and any
rmpairnent 0 valse,

The initial cost of property and cquipment consists of its purchase price, including impon duties,
taxes and any directly attributable costs of bringing the asset to its working condition and location for
it intemded wwe, Expenditures incurred aller the assets have been put info operation, swch as repairs
and maintenance, are normally charged to operations in the period in which the costs are incurred. In
situations where it can be clearly demonsirated that the expenditures have resulied in an increase in
the fiture economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are capitalized as
an addimonal cost of property and equipment,

Construction in progress represents propenty under construction and is stated ot cost. This includes
cost of construction and other direct costs, Construction in progress is nol depreciated until such time
that the relevant assets are ready for their intended use.

Depreciation 15 computed using the straight-line method over the estimated useful lives (EUL) of the
related asseis as follows:

Years
Buildings and improvements 10-40
Office fumiture and equipment 510
Transportation equipment 5
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Leaschold improvements are amomized over the term of the lease or the estimated useful lives of the
improvements, whichever is shorter,

The EUL and depreciation method are reviewed penodically to ensure that the persod and method of
depreciation are consistent with the expected pattern of coonomic benefits from items of property and
equipmenk.

Fully depreciated property and equipment are retained in the accounts until they are no longer inuse
and no further deprecintion and amortization are credited 1o or charged against current opermtions,

When assets carried o cost are retired or otherwise disposed of, the cost and relased accumulated
depreciation are removed from the accoumts and any resulting gain or loss i reflected as pan of
current operations. When land carmed at revalved amount are retired or otherwise disposed of, the
carrying amount, which is the fuir value at the time of sale or disposal, is derecognized and no gain or
loss is recognized.

Land o Revalued Ao
L is e piend i pis pevaloed apeowi. Thie agga il values wseald for jevaluation wene deicningd Dy
independent firms of appraisers,

The imteal cost of land consists of its puschase prce and directly antnbutable costs of bringimng the
sl o s woiking codsdition and locateon o s binlsoded use,

The appraisal incrememt (net of deferred tax) resulting from the revaluation is credited to OCT and
accumulated in oquity under “revaluation increment on land - net” account. Decreases in valuation is
charged 1o profit or loss, except o the extent tal 1 reverses e exsting acoumulsted rovaluation
increment on the same asset and therefore such decrease is recognized in OCL The decrease
recognized m OC] reduces the revaluation imcrement on land - net aceount in equity. In case

subsequent revahation increase of an assel reverses a revaluation decrease previousty recognized n
oL or Joss, sech icnease s crodibed o ieoire i poofin o Joess,

The same rules apply to impairment bosses. An impurment boss on a revalued asset s first used to
reduce the revaluation increment for that asset. Only when the impairment loss excceds the amount in
the revalustion imcrement for that same asset s any further impairment loss recognized in profit or
loss,

Upon disposal, any revaluation increment relating to the land being sold is transferred 1o retained
camings.

Right-of 11 Liabiliti
Effective January 1, 2019, upon adoption of PFRS 16, the Group recognizes nght-of-use assets and
lease habilities on contracts that qualify as leases under PFRS 16, The Group recognizes right-ofuse
assets al the commencement date of the lease (i ¢, the date the underlying asset 15 available for use).
Right of wse assets are mensured at cost, less any sccumulated depreciation ond impaimment losses,
and sdpested for any remensurement of lease lisbilities. The cost of nght-of-use assets mcludes the
amount of lease lizhilities recognized, iniial direct costs incurred, and lease payments maxde at or
before the commencement date less any lease incentives received and estimate of cosis to be incumed
by the lessee in dismantling and removing the underlying assat, restoring the site on which it is
located or restoring the underlying asset to the condition required by the terms and conditions of the
lease, unless those costs are incwrred o produce mventonies, Unbess the Group is reasonably certain to

obtain ownership of the leased asset 01 the end of the lease tenm, the recognized right-of-use pssets are
depreciated on a siraight-line basas ever the shomer of its estimated useful life and the lease term.



Right-of-use assets are subject o impainment. Eefer to the accounting policies on Impairment of
Monfinancial Assels,

Lezase leabalitegs wre measured of the present vabee of Fease payments 1o be made over the lease term
The lease payments include fixed payments (including in substance fixed payments) less any lease
incentives reccivable, variable lease payments that depend on an index or a rate, and amounts
expected 10 be paid under residual value guarantoes. The lease payments also include the exercise
price of a purchase option reasonably certain (o be exercised by the Group and payments of penaltics
for terminating a lease, if the lease term reflects the Group exercising the option to terminate. The
variable lease payments that do not depend on an index or a rate are recognized as expense in the
period on which the event or condiion that tnggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental bormowing rate
(IBR) at the lease commencement dofe if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is mencased to reflect the
accretion of interest and reduced for the lease pryments made. In addition, the camrying amount of
lease liabilitics is remeasured i thene i3 a modification, a change in the lease term, a change in the in-

sty Nl beasy payooeiois o o claigee b Uie essessanent to puigdlase e vode Dviong asset,

The Group applies the short-term lease recogniion exemption 1o s short-term leases of office space.
It akso applics the low-value assets recognition exemplion to leases that are conssdered of low value,
Lease payimits on sloit-tenn beases aid leases of low-value sssels ame mocognisod os expenss ona
straght=line basis over the lease term.

An acquisition of a busieess (e an integrated set of activities and assets that is capable of being

conducted and managed for the purpose of prosviding a retum directly to investors) is a business
combination. Busiess combinations are accounted for using the acquisition method. The acquired
wennfiable tangible and inangible assets, habilities and contingent labahities are measured at their
lair valucs ai Owe dage of U acguisiiion, ."'|.|:|}I eass ol il m.:quihhll:,!:ll-wu.l et e ol Dair vialae ol
the identifiable assets acquired and habilities assumed s recognized as goodwill. The cost of an
acquisition 15 measured as the aggregate of the consideration transferrad, measured at acquisition date
fair value and the amount of any non-controlling interest in the acquirce. For cach basiness
combmation, the soquirer memsures the non-controllimg mberest in the scguiree either ot f@ir valoe or

at the proportionate share of the acquiree’s idemtifiable net assets,

When the Group acquites a business, it assesses the financial assets and liahilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

Any contingent consideration to be transfermed by the acquirer wall be recognized at fair value at the
sequisition dafe, Subsequent changes 1o the fair valee of the contingent consideration which is
decmed to be an asset or lability will be recognized in accordance with PAS 39 gither in profit or loss
or as o change to OCL 1 the contingent consideration is classified os equity, it should not be
remessured until it 15 finally settled within equry.

Coodwill s initially measured at cost being the excess of the aggregate of the consideration
transferred and the amount recognized for non-controlling interest over the net identifiable assels
acquired and liabilitics assumed. IF this consideration is lower than the fair value of the net assets of
the subssdiary acquired, the difference 15 recognized in the consolidated statement of comprehensive
income,
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After inttial recognition, goodwill is measured at cost less any accumulated impairment losses. For
the purpose of impairment testing, goodwill acguired in a business combination is, from the
scquisition dode, allocated 1o each of the Group’s cash-generating units (CGU) that are expected 1o
B melif from the combunatson, imespective of whcther other assets or linbihties of the acquiree ane
assignod 1o those unns. Impaimment losses relating 1o goodwill cannot be reversed in future periods,
The Group performs its impaiment test of goodwill at least annaally.

The goodwill recognized in the Group’s consolidated statement of financial position pertains o the
aoquisition of MES] and merger wath AE] as disclosed in Notes 6 and 12.

| ihle A ; Other Than Goodwill
Intangible assets acquired separmely are messued on matial recognition i cost. The cost of
intangible assets acquired in a business combination is the fair value as at the date of acquisition.
Subscquently, imMangible assets are measured at cost bess accumulated amontization and provision for
impairment loss, ifany, Internally gencrated intangible asseis, excluding capitalized development
costs, are not capitahized and expenditure is reflected in the consolidated statement of income in the
year in which the expenditure is incumed.

The estimated wseful life of intangible assets i5 assessed as either finite or indefinite. The estimated
useful lives of intangsble assets recognised as o result of the merger with AEI (see Note 6) are a5
follows:;

Number of Years
Intellectual property nghts Indefinite
Student relationship 5.7
Software cost 3

The estimated wseful hives of intangible assets with finite lives are asscased o1 the individual asset
level. Intangible assets with finte Lives are amortized over their estimated useful lives on a straight-
line basds. Periods and methaod of amortization for intangible assets with finfoe wseiul Hves are
reviewed annually or earfier when an indscator of impairment exists,

Changes in the expocted useful life or the expeded patten of consumption of future economic
benetits embodicd in the asset is accounted for dy changing the amornization period or method, as
appropriate, and are treated as changes i accounting cstimates.  The amortization expense on
intangible pssets with finite lives is recognized 'n the consolidated statement of comprehensive
income in the expense category conststent with the function of the intangible assets.

Intangible assets with indefmne useful lives are not amortized. bat ane tested for impatrment annually,
cither individually or at the CGU level. The assessment of mdefinite useful life is reviewed annually

to determine whether the indefuite useful life continues 10 be supportable, 17 not, the change in
usefl life from indefinite to finite is made on a prospective basis.

A E,I;lil'l. o b |1I'iﬁil1.$ fromn dcﬂmﬂniﬁm af an iuhnE,:iHu- anned ks measured ns the differenee beiwoen
the net disposal proceeds and the camrying amount of the intangible assets and is recogmized in the
consolidated statement of comprehensive income when the intangible asset 15 derecogniced.

Property and eguipmen, student relationship, right-ofase asseis, and other noncnrreni gssers
The Group assesses as of reporting date whether there is an indication that nonfinancial assets may be

impaired. I any such indication exists, the Group makes an catimate of the asset’s recovernble
amount. An assel's recoverable amount is calealated as the higher of the asset's or OGL"s fair value
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less costs 1o sell and its value m use and is determined for an individual asset, unless the asset does
nod generate cash inflows that are largely independent of those assets or groups of assets. Where the
carrying amount of an asset exceeds 1ts recovenble amount, the asset i1s considerod impaired and 1=
wrten down fooals recoverable amount. In assessing vadue 1o wse, the estimated futong cash lows ang
discoumnted 1o their present value using a pre-tax discount rate that reflects current market assessmen
of the time value of money and the nisks specific to the asset.

An assessment is made at each financial reporting date s to whether there 5 an indication that
previously recognized impairment losses may no longer exist or may have decreased. [ such
indication exists, the recoverable amount s estimated. A previously recognized impairment loss is
reversed only if there las been a change in the estimates used 1o determine the asset’s recoverable
amount since the last impainment loss was recognized. 11 that is the case, the camying amount of the
assel is increased to its recoverable amount. That iereased amount cannot exceed the carmying
amounit that would have been determined, et of depreciation and amortization, had o impairment
loss been recognized for the asset in prior years. Such reversal is recognized in profit or loss unless
the asset 15 carmied at revalued amount, i which case the reversal 15 treated as revaluation increase in
OC] to the extent that it reverses & revaluation decrease of the same assét that was previously
pevunnisiiald e OeCT, Adber senchyveversal, Use depoogiativn aaml ssnmtisaiion vl e s sdjustad i b
periods to allocate the asset’s revised carrying amount, less any residual value, on a systematic basis
over its remaining useful life.

CrcaenaliailT enerd freteflocionil prropseriy righis
Goodwill and itellectual propenty rights are reviewed for impainment, annually or more frequently if
evients of changes in circumstances indicate tha: the camying value may be impained.

Iprairosent gur goodwill and imtcllectual progety sghts are determned by assessing the recoverable
amount of the cash-generating unit, 1o which these assets relates. Where the recoverable amount of
the cash-genersting unit 15 less than the carrying amount, an impairment 1oss 15 recognieed.
Impainment losses relating to goodwill cannot be reversed in future pertods,

Eaii
The Group records common stock at par value for all shanes 1ssued and cutstanding, and additional
paid-in capital for the excess of the total contribawtions receivied over the aggregate par values of the
equity shares. When the Group issues more thin one class of stock, a separate account 15 maintained
for each class of stock and the number of shares issued. Incremental costs incurred directly
atiribuiable to the issuance of new shares are shown in equity 3= a deduction from proceeds, net of
tax. When any member of the Giroup purchases the Group®s capital stock (treasury shares), the
consideration paid, incleding any attributable ircremental costs, is deducted from equity attributable
to the Group's equity holders until the shares are cancelled, reissued or disposed of. ' Whene sich
share are subsequently sold or reisswed, any consideration reeeived, net of any directly anribinable
incremental transaction costs and the related tax effects, is incheded m equity. No gain or loss s
recogmized in profit or loss on the purchase, sals, 1ssue or cancellation of the Parent Company’s own
equity investments.

Retamed carnings represent accumulated camirgs less dividends declared and any adjustment ansing
from application of new accounting standards, policies or correction of emors applied refroactively,

The individual accumulated camings of the subsidiarics are available for dividend declarmtion when

these are declared as dividends by the respective subsidiaries as approved by their respective BOD or
BOT, as applicable.
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Revenue is recognized when the Group satisfies a performance obligation by transferring a promised
good or serviee to the customer, which is when the customer obtains control of the goods or service.
Bevenus is measured based on the considerstion to whch the Group expects (0 be entitled in
exchange for transferring promised goods or services to a customer, The Group assesses ils revenue
arrangements against specific eriteria in osder to determung if it is acting as principal or agent. The
Group has concluded that it 1s acting as principal in all of its revenue ammngements.

Revenue from schools and related operations consist of the following:

Reverue fromm fuition and other matricalation fees

Hevenue from tuiion fees and other matmculabon fees ane recognized over ime over the
cormesponding school term using the output method (1.e.. ime lapsed over the service perod such as
sempester of school yvear, depending on the cumismtdlum registerad). Upon enrollment, stedents have
the option to pay the nuation and other matriculation fees i full or on installment,

Ccher student-related income
Crthor student-related imcomas is recognieed at o point in timc when the promiscd gols mee delivered

to the customer or al poind in time when servioes has been rendered. These mainly consist of the
following:

Adwrission, cxamimaiion ard other foes
Admission, examination and other fees are recognized as income when examination has been granted
by the school and related services have been provided to the students (at point in time).

Seminar fncome
Seminar incomde 15 recognized as income over O comresponding term or as the services are rendered
(&l point in Lime oF over Lime).

Miscellancoomes income
Miscellaneous income is recognized when camexd (at point in Gme),

Followmg are contract balances relative 1o PFRS 15

Receivahbles
A receivable represents the Group™s rght o an amoant of conzideration thot is unconditional
(re., only the passage of tme 15 required before payment of the considerntion is due).

Contract assels

A contract asset 15 the right 1o conadermtion in exchange for goods or services transfemed 1o the
customer. If the Group performs by transfierming goods or services to a customer before the payment
i5 due, a contract asset 15 recognized for the camed considenation that s conditional.

rawernacs Haldlines

A contract liability is the obligation to transfer goods or services 1o a customer for which the Groap
has recernved consideration (or an amount of coassderation 15 due) from the customer, [Fa customer
pays consideration before the Group transfers goods or services to a customer, a contract liability is
recagnized when the paymeni is made or the pepmend s doe (whichever is carlier). Oonirac
liabilities are recognized as revenue when the Croup performs under the contract. The Group's
contract liabilitics represent the unearnced income on tuition fees (presented under uneamed income)
and accounts payable to students (presented under accounts pavable and other cumrent liabilities) and
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will be recognized as revenue when the related cducational services are rendered. Accounts payable
to stuclents are advance collections from students 1o be applicd 1o the next school year or school term,

C "
The Group's costs and expenses constitute costs of operating the business recognired in the
consolidated statement of comprehensive income as incumed.

Cosf of selools aurd relafed aperaliogs

Cost of schools and related opemtions constitul: expenses directly related to the Group's school and
related operations which include expenses for salanes and wages of teaching and academic support
personncl, student welfare activities, and all other student-refated costs and expenses, Cost of schools
and related operations ane recognized as expense when the school and related services have been
provided to the students,

General and Administrative Expenses
These expenses constitute costs of administering the busmess. General and admimistmtive expenses,
except for rent expense, ane recognized as incumed.

Interest and financing charges, excluding capitalizable bormowing costs, = recognized as expense in
the period in which it is incurred.

Borrowing costs are capilabized if they are directly attnbutable to the acqusition or construction of a
qualifying asset, Borrowing costs consist of inkerest and other costs that the Group incurs in
connection with the borrowing of funds. Capitalization of borrowing costs commences when the
activities o propare the assel ane u progress and expenditures and bosmowing costs are being icunad.
Borrowing costs are capitalized until the assets are substantially ready for their infended use.
Retirerment Benelits

Rotircumend el st i aciwanially dolemmiiel I.I.'g[llj,', thic ||-|1,|Jl|;-|.1|:l|l it crodin ineitlaad, This
method considers each peniod of service as giving rise 1o an additional unit of benefit entitlement and
micasures cach umt separately to build up the final obligation.

Retirement benelils cost comprises the followirg:
- Bervice costs
- Net mierest on the net defined benefit liability or asset

Service costs which include current service cosis, past service costs and gains of 10sses on NOIToULING
setilements are recognized as expense in profil or loss. Past service costs ane recognized when plan
amendment or curtailment occurs.

Net interest on the net defined benefit liabality or asset & the change during the peniod in the net
defined benefit linbility or asset that anises from the passage of time which is determined by applying
the dirgount rae based on high quality corporate bonds to the net defined benefin liobility or asset.
Net mterest on the net defined benefin hiability or assét s recognized as expense or income in profit or
loss,

Remensurements comprising actuanal gains and losses (excluding net interest on defined benefit

liability) are recognized immediately in other comprehensive income in the period in which they
anse. Remcasurements ane not reclassified to profit or loss in subsequent periods.
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The net defined benefin linbility or asset 1s the aggregate of the present value of the defined benefit
obligation at the end of the reporting peniod reduced by the fair value of plan assets (iF any ), adjusted
for any effect of lmiting a net defined benefit asset 1o the asset ceiling. The asset cailing is the
present value of any economic benefits mvnlab in the form of refunds fram the plan or reductions m
future contributions 1o the plan,

Plan assets are assets that are held by a long-term emploves benefit fund or qualifving insurance
palicics. Plan assels are nod available o the craditors of the Grroup, nor can they be paid directly (o
the Group. Fair vitlue of plan kssets is based or market price mformation. 'When no market price is
avarlable, the fair value of plan assels i esumatked by discounting expected future cash Mows using a
discount rate that reflects both the nsk associated with the plan assets and the maturity or expecied
disposal date of those assets (or, if they have ne maturity, the expected peniod until the settlement of
the related obligations).

Income Taxes

Crrredd fax

Current tax assets and labilities for the current and prior periods are messured ol the amount expected
o L ggmouscgaen] Boomn o paded ies il tasaiive vl iaes, The ses pates and tas lews sl i vuinpute
the amount are those that are enacied or substartially enacted at the financial reporting date.

D ferred tax
Drefizired tax is provided, using (e baloe sleen labdlity metlod, o4 all weoporay differsinees ol the
financial reporting date between the tax bases of assets and Habilives and their carmying amounts for

financial reporting purposes.

Deflerred tax labilitves ane recognised for all taxable temporary diffarences. Delomad tax assets are
recognized for all deductible temporary differences, net operating loss carry over (NOLCO) and
minEEm corporate income tax (MOCET) w the extent that it s probable that future taxable profit will
be available against which the deductible temporary differences can be utilized, Deferred tax,
biorwever, ks e T::,:-l.rg,:ll.r.l;l.l wilwen il afises Mo e inacial IE‘I,H..I‘E,II'iIi'I,In all am wssed o liadrilily o a
transaction that is not & business combination and. at the time of the transaction. affects neither the
accounting profit nor taxable profit or loss.

The currying amount of deferred tux assets is reviewed at each financial reporting date and reduced 1o

the extent that it is no longer probable that suffcien feture 1axable profit wall be available to allow all
or part of the deferred ncome tax asset to be vitlized,

When a subsidiary is disposed, and said subsidiary has a single asset, land, which is classified as
property and equipment camied at revalued amount in the consolidated financial statements, the tax
paid on disposal of the subsidiary, emanating from the difference between the cost of the land and its
selling price, is taken 1o OCI in the consolidated statement of comprehensive income. The related tax,

¢.g. capital gains tax (CGT), 15 netted against the reversal of defemed tax liability on revaluation
increment of land sold through sale of subsidiary.

Deeferred incomse tax that relates to items that are recognized: (a) in other comprehensive income shall
be recognized in other comprehensive income; and (b) dinectly in equity shall be recopnized directly
10 equity,

D fierred income tax assets and Labilities are offset iCa legally enforceable night 1o offset curment
IRCOME 18X against current income tax latalines and the deferred income tax assets and liabilitics
relate to income taxes levied by the same taxation authority on cither the same taxable entity or
dafferent taxable entities which intend to either settle current income tax lhabalities and sssets on o net
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basis of 1o realize the assets and senbe (be labil ties simublaneousiy, on cach future period in which
sipgnifscant amousts of deferred moome tax asscls and lmbilities ane expectad to be setiled of
recovered. Subsidinries operating in the Philippines file ncomse tax retums oo an individual basis,
Ihus, the deterred tnx assets and defermed tax labalities are olfsct on o per enbity basis,

Lemees - Liroup as Lessor

Eeases in which the Group does not transfer substantially all the nsks and benefits of cwnership of
thie aset are classified o= opersimg leases, Imitnd derect costs ncurred in negotiating an operfing
lense sre added 1o the camying amound of the leased nsset amd recognired over the leased term on the
saime bases 5= remtal income. Rentsl meome s recognized on a straight-Bne hasis over the tem ol the
liease.

FMoreign corrency=donominabed rassactions are recorded uxing the prevadling cxchange rates at ilo
time of transactions. Foragn curency-denonuasated monetary assets and liabilities are translabed to
Philippine Peso closimg mte of ecxchange prevailing ot the reporting date. Exchange gaims or kesses
arising from forclgn cumency are changad to prefil or loss,

Basic Earnings Per Share {(EF3)

Basic camings per comsmon shase is compuned based on weighted sverage nember of issued and
ouitstamding conman sharex, less treasury shares, after giving retroactive effect for any stock
lividereds. . Drilated vasmimgs pay sharo, il appliceble, is congputed o e basis of e weighdod avonage
pumber of shanes oubstanding during the year plus the weighted average number of ordinary shares
that would be kssued on the conversion of all the dilitive potential ordinary shares into ordimary
shares. There ase no dilutive potential commsor shares that would requre deselosure of dilubed
eaimaigs ped ool sl in e coislilated Nnascial steimenis.

eegmen Reponimg

The Group's operating business ane organired ond managed separniely according to the nature of
pcivices providol, withh cocls sepmicin represoniting o sifniogic business il thal ol differcn
products and servies dafforent markets. Financizl information on busmess segments s presented in
Mole 28 1 the consolidated fmancial statements,

Pruvisi
Provisions are recognized when {a) the Growp bas a present obligation (legal or constructive) as a
result of & past evem, (b) 1 s probable that an cutflew of ssests emboadying economic benefite will be
required 1o seoibe the obligstion and (<) a reliable estinate can be made of the smount of ihe
ohligation. 17 he effect of the time value of maney 15 matenal, provigions ase determinad by
discountmg the expected future cnsh flows &t o pre-tax rade that reflects current markel swessment of
the time value of money and, where appropnate, tbe nisks cpecific to the lisbiliny. Where discounting
is msed, the increase in the provision due to the passage of time is recognized as an interest expense,

Contingent liahilities are mot recognized in 1he coneolidated finamcial statemente. Thease wre diceboced
i s thee possibility of an outlow of resounses embadying eoonomic benefits 15 remote, Contingend
nssets are not recognieed m the consolidaled fieancial Satements but are disclosed when an inflow of
goongmiv benefits is peohable,
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Events aftey the Financial Reporting Dase

Post year-eol events ap 8o the date of ibhe andulor™s report 1had prossde additional infommation abo
the Group’s position at financial reporting date (adjusting event) are reflectedl in the consolidated
tmancial sinbements. Amy posl veat-end evenis that are nod adyusieng evenis are dischosed when
materal to the consolidated fnancial satements.

. Skgaificant Aceouniing Judgments and Estimaies

The prepambtion of the consohidated finanaal siements requires mansgement 10 make pdgments and
cstimates that affect the snounts reposted in the consolidated financeal siatements and accompanying
notes, Future events may occur which can couse the assumptioes ased in armiving o those estimates
o chamge, The effects of any changes n estimaies will be rellecied in the consolidated financial
sEMiemenss o they become ressonably delermiinabie.

Judgmecnits and estimates ane contimially evalusied and are based on historical expenionce and other
factors, including expectations of fature events (hat are believed 1o be reasonable under the
circumsIances.

Furle valwartor of fomd

The Group measures lamd at revalssd amoant with chasges in far valiee being focognizad in other
comprchensive inconse. The Group engaged ae indepondest firm of appralsers o determaine the fair
vatue a5 at December 31, 2021 and 20200 The bey assumptions used to delermine faar value ane
disclosed in Naote 11.

As ol Docanber 30, 2021 and 2020, tho fair valoe of Tane] ameaniod o Pooa60. 8 mmdllion aned
P62 198 million, respectively {MNote 110

Esrimarton of allowance for ECL on fition and pdher fees recvivables

Thi Clewng gremyully wses o indins it is o caloalole ECL Ry itiog sesl ol s ioaivaldes,
The pmumnﬂ.mmbﬁn.tmduﬁpm dm."u-rgmq::nﬁunm custonser segments that have
similar loss patierms.  The provisson magrix is iritially basad on the Group's hastonical observed
defhult rates. The Group will then consider derecily relevant forsard-leokmg information. At every
reportiaig dite, ibe hisworicl observed deBaull meles sz apdased wail Torwand-bookoing e ors speci e
b the debtors and the cconomic environment aze updated to consider the mpact of the coronavines
pambereig.

The Giroup also applicd weights bo various scemrics in the computation of the allowance for ECL to
encorparate impact oF uncentainty due 10 the cusmen sonomic WTFﬂIlHMFELh.‘hIFIthmI:ﬂﬂH
comanavirus pandemic. The amount of ECL s stesitive o changes in circumstances and of forecass
ecomomis conditions. The Group's historical creds loss experience and forecast of cconamic
conditbons may also not be repeesentative of the customser's actusal default in the fubure.

Allmwamee fiar FOT am mnitien andd sther fees recenvabdes sl nelated comying valss sne dieclowd in
Mol X,

Leweies under PERS 16 - Estimurting the 18R

The Group cannot readily determine the inferes’ rale implicit im the lease, therefone, i wses [TBR to
micasare lease labilities. The [BR 15 thbe rate of imterest that an entity woulbd have to pay to bormow
over a similar lerm, and with a similar secusity, the fonds necessary 1o obtain an asset of a similar
value 1o the right-ol-use nssel in & similar economic eevironment, The IBR therefode reflects what the
emtities "would bave to pay”, wivich requenes estimation ahen no observable raies are available (ssch
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as for entities that o pot enter iMp (mascing iransactions) or when they neod o be adjosted s reflect
the bermis and conditions of the lease (For exaniple, whin beases are ot in fuscinal qirrency k. The
Ciroup estimates the IBR usang observable nputs (such a5 market imterest rales) when avaalable and is
required to make certam endify-spocilic estimates (such as the stand-abone credit ralmg).

The Group's nghi-ol-use asscls and lease labil ties are disclosed in Note 31,

Extimarion of e Nves of sidem relationship

The Ceroup estimates the useful Fives of studemt relatiosship based on the pericd over which the asseis
are expectad o be available for wse which repreients the number of years that the students ane expocied
b stay undil they graduate. The Group reviews the estimated usefial Hyvies basod on (actors thal nclude
assel enilisstion. imemal tochnical cvaluation amd anticipaned use of the assets. I is possible that Future
results of opentions could be matenally affected by changes in these estimates brought about by
chamges in the nforementioned fotcrs. A reduction in the estimaied osefisl lives of student relationdhip
wioubd increase amorlization expenses and decrease noncurrent ausels.

There s Bo change (a the estimabad wseful lives of stsdent relationship from the effectivity of 1he
merger, The carrying valses of stsdent relationship amousted 16 P41E millkon ssd PTRE mallion os of

December 31, 2021 and 2000, respectively (Nole 6)

frgperirment of nowfinencial assels

The Group asscsses impaimsant on its property and cquipment, intangible assets (other than goodwill
andl intellectual property nghis) 2nd neacurrent psseis whenever evenis of changes in ciroumstances

imdicate that the carmying amoant of these asseti may mol be recoverble. The Tactoes that the Groaip

comsulers imporiant which could tngger an impairment review nclade significant undemperformance
relative 1o expocted histonical or projected future operating results, significant changes im the monner
of use of the acguired assets or the strategy For overall business, and significant negative industry or

eoosomiy irends

An impaimment oo in recognized whenever the carmying amouni of om st exeeeds ifs regoverabls
amaanl. The recoverable ameiing B the hagher of an asser™s fair valiss less cost 1o 22l and valee in
wse. The fair value s the amoant obtainable from the sale of an asset i an arm s bength transaction
while value in wse ks the present value of estimated future cash Mows expected to anse from
comtinuing use of an nsset and from its disposal of the end of its weful life. Recoverable amounts are
estimabed for imdividual assets or, iTit is nod possible, for the cash-geneeting umit to which the asset
b lomngs,

As B0 the Grroup's property and equipment, student relatorship and noacurrent assets, no impainmeont
bass was recognized, excepd for the allowame: for impairment in valee of lend amounting to

P55 million & of December 31, 2020, and the 2021 impairment in student relationship anrbutable
t APEC (Motes &, 10, 11 and 13} The impairmend in land was reversed in 2021 winh ihe increase in
fair value based on the appraisal repon obtained from SEC-aceredsed independent fimms of appraksers
ns ol December 31, 2021,

I 2021, ibe Group performed an impasrment icsting on the property and equipment and righl-ol-use
assets of APEC due to the contmusing losses and significant decline in numibser of siudents, In
assossing the mnpatrment, the Group detenmines the recoverable amount using value in use with
details disclosed m Noge 31, There 1s no impaimment ks rocogniced on these asvets in 2021, The
carrymng vahoe of these assels ane disclosed in hotes 10 @nd 21,
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Tenpainment of goodwill end intellectunl propenty rights are assessed at least on am anpual basis, In
asseismg the mpairmend, the Group detémmings the recovemble amount usicg value in use wath
details chisclosed in Noges 6 and 12, There 15 no mmpaimment loss recognized on these assets m 2021,
JURCH and JUNY. The camymg valee of these asscls are discloned im Modes 6 and |2,

Extimarbon of permcion ebliganions oad other refremenr beoeflifs

The desenmination of (e Group's pension cost and Rabilitkes is dependem on the sclection of certmn
assumpleons used m caloulating such smounis. Those sssumptions include, ansong othess, discoum
rale and salary incnsee mte which were dischbossd 10 Note 235 and 1o which the cash flows are maost
sensylive tr. While the Growp believes that the ssumptions are rensomable and appropriate,
significant differences in the sctml expericnce or significant changes in assumplions may materially
affect the retirement expense ard reladed asset o hability.

As of Decomber 30, 021 and 3020, the net persion lahilities amsousted io P124.2 million amd
P68 1 million, respectively, while net persion assets amounted to PLE. | millon and P4. 7 mallion as
at Decensber 31, 2021 and 2020, respectively (Maobe 25),

Fioforrd fan asem
The Group reviews the carrying amounts of defermod tax assets at cach financial repoting date and

reduces deferred tnx assets 10 the extent that it is oo bonger probable that sufficsent future taxable
profit will be availeble fo allow all or part of the deferred income tax assets 1o be whilied, Where
there is mo abspdute ssaarance ihat each legal crtsiy in ihe Group will genemie sufficient inxahle prodi
i allorw all or pan of s defernad tnx assets fo be ubled, deferrad fax asseis are net recognized,

Beferred tax assets recognined and temporary differences on which deferned tax assets were not
recognized are disclosed in Mole 23,

Provvdstores g comtingenfes

The Group is currently involved in cenain bogal procoedings and claims in the ordinary course of
buisiness. The estbmmee of the probable coans for the resolution of these elamms hos been developod in
comsultation with cutside counde] handling the defense i these masiers and is based upon an analysis
of potential residis, The uliamate disposition of these matrers cannod be datemined with cenainty.
The Ciroup will exbast all legal remedies available 1o it in defending tsell in these claims asd

procoadings (Moles 14 and 31

Business Comblnation and Tramsactions whih Noen-Controlling Interesis

Busi Cpaibinats
Ax dischosed in Mote 1, on October 1, 2008, the BOD of iPeople, inc. executed a MOA for a proposed

Flan -u-f..‘r!:'rgu' bholwieen i?ﬁ.:q:l.lr. ine, and AEI with iJ"'mp[l.- o, % the sumviving mlil}' wilh HI and
AC owning 48, [5% and 33, 5%, respectively. The menger would bring together the educaticnal
groups ol HI amd AC.

O Apnil 24, 2019, the SEC approved the merger between iPeople, inc. and AEL with iPeople, inc, ps
the surviving entiy, and o ke effect five busisess working days therealler or May 2, 2019, O sand
date, iPeople, inc. ssued 295,329,976 common shares (romm 115 unissead capital stock to AC, the
parerit company of AEL iPeople, inc., bemg the surviving comporation, s deemad o bave acquired all
the nssets and 10 have sscamed all the liabiltees of AED in 4 busmess combinagion accoanted for
umder the soguisition method. In éxchamge for the transfier of the net assets of AL iPeople, inc,
iPeople, ine. ssued o AC an aggregate of 205, 120.976 shares wiih par valee of P10 per share fora
vatal fair value of P3,391.21 million based an iPeople, in, s geoted closang mto per sharg as of



May 2, M9, The excess of the falr value of shares issued over the par valise was recognized as
additional paid-in capital.

Asscts poguired from AL nclsdes anvesimends i the fodlow ing: sulbssidoames:

Subsidianes Chwnership Inlerea
Affordable Private Educatson Center, [ne, deing busingis under the

name of APEC Schools (AFEC) 100, 0P
Mational Teachors Collepe doing business usder he nama's

and style's of The Nafional Teachers Colege (NTC) 99. 7%
Univessity of Moeva Caceres (LINC) 58.61%
AC College of Enterprise and Technology, Ine. (ACCET) 10000
LINC [nstituse, Inc. Ding Busissss ander the Name

amnd Siyle of LINC Agacdany (LENC) (ELER I A

The punchase price allocation has been Mnaleed The fair values of the wentifable asctets and abilities

acquired and goodwill ansing as o the date of scquisition fllows (amounds in thousands);

Assets
Cash and cash equivalents P1.261,500
Trade and oihser receivables 231,421
Other current assets 188,222
Land classified as property and equipment iMoge 1) 2038 085
Other property and equipment {Note 10} T25,681
Right-of-use assets (Mote 31) 63,020
Iniglleciual property righis 423,103
Stuslent relatsonship 116,00
Other noncurrent asscis 102,717
5,579,767
Lanhililes
Accounis and other payables 319,124
Loans payable 2600, 0K}
Deferred tax habalstics 4320456
Lomicd ladilines {Mote 31 ) dlanll
Oitber lsahilities T1.E15
| Aeed 307
Total identifiable et asiets ai Mir valoe 4115260
Noa-controlling intcnest (537,520
Croodwill (Note 12} 13,472
Cont of acyuisition F3.5%1,213

The non-controlling inferests have been mcasured af the proportsonate share of ibe valae of the nei

identifiable assets aoguited and lishilities assumed.
Acquisstion-related costs mncurred i 2019 were recognized as expense,
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Analysis of 2009 cash flows on acguisition follews:

Cash acquered from the subsidianes (inclsded in cash Aows from

imvesting activitics) P1291500
Transaction costs of the aoquission (included 1 cash flows from

opcnting activibies) (7.523)
Transaction costs aftributshle fo issuance of shares (included i cash

flows Frowm fimancing activities) 12 08T
et cash flows on acquaisition 1281024

Based on the valuation performsed, the Grogp has identified other intangibde nsscts such as the
imtellectual property nights with infiniie life and student relationshap with an estmated usefil life of 5
vears 1o T years basad om the contractual relationship between the schood enttkes and its stodemts. These
assels arg attribaied froms the acquisiion of opersting schools N TG, APEC and UNC,  The carrying
value and movement of stsdent relationship as of and for the yvear endad December 31 follows:

02 2040
L Iroan busmiess comibina e FI 16008 ol MR
Accumulsied amonizatson:
Beginning balance (3T.184) (14,874
Amoetization and impairment (Note 20u) (35,064} {22,310)
Ending balance (72, 248) {37, 154)
Balance at oml of the vear Tl FiE X

Armarcration amounbed to B22.3 milleon n both years. In 2021, the Group recognkeed P12 H mvillich
impairmen boss o student relatsorship annbutible to APEC dise 10 1he significam decling in studenis
because of the impact of coromavirus pandemic

As ol Decensber 31, 2021 and 2020, the Group perfommed impairmeent festing on intellectual properiy
reghts using the income approach.  Key assamptions used are as folbows:

# Reveniss projoctions and long-term growth rabe (3% for 2021 and 20200 Revenioe projociions

based on fimancial bodgets approved by management and considers the impact of the K 1012
Basic Education Program effective 2016 and the coronavinis pandemac. The long-lerm growth
rabé i% the expedied growdh rmic m the cducation indusiry sectar,

o  Discount rates (14% 10 15% for 2021 and 13% to 14% for 20200 The discount rate wsed for the
compidaizon of the not present value s the veighted average cost of capital and was determaned
by reference to comparable listed companies in the educational sector,

o Royalty rates (1% o 6% for 2021 and 20203 This is based on the publicly available information
on franchising of educatbonal institations i the Philippines, with consideration on the oporational
sk of the invelved enlity,

In 2021 amd 2020, mansgement assessed that ne impaimment loss should be recognizsd.

with M
O May 9, 19, the Parent Company acquired the 281,642 shares of MES] owmnad by HI,
representing 7% ownershap in MESL With this scguisition, MES] became a 100%-owned
of the Pareen Company. The P354.2 millbon excess of the consideration paid over the book vahse of
non=conlrolling inlerest aogquined was recogmizal 1nequaly by debiling “Equaly reserve”.
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In December 2009, the Parent Company acquairad 2,743 additional shares of UNC from vanioss
stockholders ropresenting 24, 90% oanenibup in UNC, Wih the acquisstson, the Parest Company iow
oumed 83.62% of UNC, The PI123.E mallion excess of book value of mon-controlling imerest
soquired over the consderabion pasd was recogsrod in equity by crediting "Equaly reserve”,

Cash and Cash Equivabenis

This accoanl consis of-

221 2020
Cash on hand P 360 P2139
Casgh in banks (Naote 15} 448,851 44,574
Cash équivalémls {Mode 15) I 5290 6 o7 | _9HY

Pl A2% P13 1

Cash in banks cam mberest of the prevasling bank deposit rates. Cash equivalents have terms wilh
varving pericds of up o three mondhs depending on the rmmediate cash reguisements of the Group
anl corm inberest @ the prevalling shor-1erm inveIment Fales.

Tederest imcome from cash in banks and cash equivalents amosnied to PG milkion, PIO.T million asd
226 million n 2021, 2020 and 2019, respectively (Note 22}

. Regebvables

This accoant consisis of;

Il PR L

Tuatson 2nd other fees Pl 240,586 1,160,745
MAdvances o officers and emplovess 21,519 21882
Oibers 626 I 418
1,332 741 1,214,045

Allwance for ECL { 289, 590) {177.74%)
Fi i B OES PRT

Tuition amd other fees receivable pertain (o miton asd otser matriculaion fees which are nommally
collected during the schoal ierm. This also inchsdes receivable from Department of Edocation

{ DepFad) ammeninding #o P140.8 million andd #1388 million as at December 31, 2020 and 36N,
respectively, ansing from the Senior High School (SHS) Voucher Program wherein quakified SHS
stuclents are given assistance on fustion fees, These receivables are nonimterest-hearing and are
gencmlly collectible within ome year,

Advances to officers and emplovess consist mostly of advances subject to liqusdation, inleress-
bearing receivables pertaining to car loan and nonanbcrest-bearmpg 1chephone changes, hospitalization
ball amd hbrary and printing charges. Recenvables from employees are seitled theough salary
deductions. Intencst ineomss from advances to efficers and employees amansted 1o B0 million,
P02 mallion and P0.1 million in 2021, 2020 and 2019, respectively {Note 221, These receivables are
moninberest-beaning snd are genemlly collectible within one year,
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The changes in allowance for ECL as a8 December 31 follow:

Tnti
I mitinm amd
oilier Tems Trade (Hksers Taial
Balance ad Begimning of vear FIEESTH 3 A% PFEAT7 FITT, 748
Provisions fer the vear (%oie 20} 4.2 - - 104,239
Write-all | 2.08TH {1 EETh
falsnce af end of year Figi. 13 1 L) FiEa
Gross receivables Pl 246. 555 P el P49, 661 [TETEIE
Hi30
Toai i and
other foon Trads {hhers Tintal
Halance s begirming of year 7] 3% 260 P 505 P, 190 P34 545
Provasions for the vear (Note 21) 48,75 ; - 48,754
Winie-ofl (5135} - (24} (5,857)
Halance a1 e of vear [ L Pi503 EEATT | EEAL
Ciross receivablos [ L e P ER2 PATEIR P12 14045
. Prepaid Expenses and Chiher Corrent Assels
021 2020
Prepaid expenses Fl9E032 0,553
Resiriercd funds (Note 15 HRl6 Bl S0
CWT T.298 2670
Books snvenboncs 5.,-[!!5- 1,081
Office supplics 3803 2802
Inpaat WAT i.B50 07
Lithirs 1464356 L 20033

P391.021 P76

Prepaid expenses mainly include prepayisants for membership focs, subscriptions, and insarsnce,
amoing olhers.

Restnicted funds sigmificuntly pertam 1o fusds held for government and pevvale enbiies and myvested i
money market placements exchusively for use in government progrmms such as CWTS, NSTP, for
financing of scholars of conais privale catines, and for the purpose of usdenaking socio-ceonipmic
sudics, and development progects (Meta 14),

Cahers relate 1o renl deposits and other supplies. Thas also includes payments made on certain claims
that are under protest (Mote 31},
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10, Praperty and Equipment

The rollforwand amalysis of this accound Follows:

L]
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Clomatructinn in progress s st December 11, 202 1 and 2000 mainly nehades the general ensg of
construction of MESI's sew school bullding in Makat City asd other daroct coss (MNate 1)

Capstalized interest expense on boans oblained to finance the construction of school buildings
amognted o pill end PSSO million in 2021 and H020, respectively (Notes 16 asd 17),

The land and relstod improvements owned by MOMI with carving value of P2552.0 million and
P2I6L5 million as of Decomber 31, H021 and 3020, respectively, were ased 1o secure the loag-ferm
boans of MOMI as disclosed in Nede 17,

Az disclosed in Mobe 5, the Growp performsed an impairment testing of the property and aquipment
and right-of-use assets of AFEC in which manggement assessed that there is no impaimment. Details

of the impairment testing i disclosed in Note 31



<26 -

11, Land af Bevaloed Amaunis

This accoant, classificd as property and oquipment (see Mode 10, consists ol

1021 2020
Land al cosi:
Halance of beginnmg of year P4, 060, M6 PS5, LS04
Land sold throush sale of subsidisry - i 1 0348, )
Eialamoe o1 end of vear o sl Sl s o Dol ShEs
Provessod for imparment:
Balarce at beginming of year (15,761} 21,001}
Reversal during the year charged to
prodif or loss 15,763 5237
Balamoe a1 end of vear - (15.763)
Revalustion increment on lamd:
Balamce at begimning of year 2,168,629 2 450949
Change in revaluation merement 215310 600,321
Revaluation mererment on land trassfemad fo
retained camings a3 a result of the dale of
subsidiary - {212.641)
Balance ot end of vear 2,393,919 2, 168,629
P, 460,545 PG 219772

Land a2 revalued amounts consists of owner-oooupecd property wherein the school buildings and
oiher facilities are located.

Lund were appruised by SEC-aooredited independent firms of appraisors to determane the revalued
amauants as o Docember 51, 2021 and 2020, repectively.

The valuation was dermeed theough the market approach based upon prices pasd m ocioal markes
trensactions. This approach relies on the comparison of recent sale tnnsactons or offermgs of
similar properises which have oceumrad and'or offerad with close proximity to ik subject proportics,
adjusted based on certain ebememis of comparnicon (o2 location, size and road frontage).

The parcels of land were valued i tarmes of Ther lighest and best use which 1s cateporized under

Level 3 of the fair value hierarchy.
Valuation Unabscrsabile __ Range

Lecation Techmigwes Inputs Used ECH 020
Makasi and Inirwmuros, Manils  Market Approach |0 T SGuAR ":;m g i
Cahuges. Laguma Morket Appwnach  TTRe PEF SquATC gare iy R

Prsce per square 23,750 f PI3.553 10
Davao City, Davao Del Sur  Maket Appeoach 0 s et
Pandacan, Moo Manita Mutl Approich TS PeT R ”HL“'“:; ”:,f;mm“
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Valustion Unsbservable Range
Lacation Techukgues Inputs Lsed i R
S B s P gt e
Naga City, Camarimes S Market Approach | 1os P P g s ey
N e I

M adjustment facioms ansing from oxlomal and inbomal factors {i.o. location, stec ard rosd fromage)

affecting the subject propenscs as compared 1o the market listing of comparable properties, range
e <556 g %095 im 2021 amd from <5585 b <559 im 2000

Significant imcreases (decreases) in estimated prce per square meter woukd result in a significantly
higher {lower ) Fair valee of the lend.

Im 20019, the Group reconded provisson for enspmrment in valee of P21 million on o pascel of land
charged to profin of loss |presensed ander "Other mcome (charges) - met] as 1Bere Was hio proveois
revaluation incrensemt recognused on said land. Based on the 2021 and 2020 apprazsal of the same
parcel of kand, there was an increose in value (bad resulied fo the revercal off the mpadmment loss. The
reversal was credited 1o prodit or koas as “Other income (charges) = net™ in the 2021 and 2020
statement of comprehensive inoime,

I Docember 2020, MES] soldd fis investiment in subsidiary San Loronso Riaie Investiwent Holdmgs
and Services Inc. 1o HI for P1,946.6 million and paid CGT of FI26.8 million oa the gain on sale,
MES] applicd the P250.0 mallion camest money toosved from HI in 2019 whach was recordad as pan
of 2019 sccounts payable (Mote 15) as payment and the halance was paid in cash. The Group trested
the sale of imvesinweni as dopoeal of ihe net assds of the aubaidiary which mainly represemis ik land
classafied a8 property and equipment. As the land is carmad at revalised amount, prior to the sale, the
Ciroup recorded nevaluation increment of P158 7 million (gross of tax) to reflect the land™s fair value
of P|,946.6 million equivalent fo the selling price of said land.  The revaluation incrensent {net of
tax) of P32 1 mallion was credited 1o OCL Upons sale of the subsidiary in 2000, the Groop recorded
the following:

= Reversal through O] of the deferrad tax lisbility on revaliation increment of subsidiary ‘s land
ameundting to F273.8 mallion:

*  Recogmnaton of OGT on the ssle of the subsidiary theoagh OC1 amoanting to P126.% millon,
which is neited agains Reversal of deferre tax liability on nevaluation incremsent of land sokd
through sale of subsidiary in the consolidated ststement of comprehensive income; and

®  Transfer of revaluation incremest of the subsidiary's land accumilaned i equiny (na ol ax)
amotnting to PTES K mdllion to retxined camangs.

Sinee the land olibe sold sishsidezry was camied at revalissd amouant. in sccordamsee with the Ciroup®s

accounting policy, galm of loss on sale will not recyele to profit or loss bt the correspomsding
revalualion incroment in aguily 1% trans Fermed 1o retainod cammgs.



L28

12, Goddwill

The goodwill recogaized in the consolidabed sisbemaeni of linencial position amounting o
P151.3 million as at December 31, 2021 and 2020 pertains to the 1378 million goodwill from
acquisition of MESE in 1999 and #1335 million goodwill from the 2019 soquasitvon of AE]
subsidianes as disclosed in Note &

The Ciroup performed impairment festing on goodwill anising from scquisition of MESE wheran
MES] was consadered as the CGU. No inspeiimment festing was done an the P15 millson goodwill as
the Group assessed it as nod matersal to the comalidated financial statements. In 2021, 3020 and
2019, managemeni assessed that no impairment hoss should be recognired,

Koy covpopiion need b the valive Ie wse (FTL) calowlmtion

As at December 31, 2021 and 20210, the recoverable amound of the OGL has been determinsd based
on a VIL caboalation using (bve-year cash flow projections. Koy assumptions in the VIU caleulstion
of the COU are most sensitive 10 the following:

®  Fubune nevenees and revenue prowth rabes, Ussh ow projedcieons based on finananl budgets
approved by management covering a fve-year period and considers the bmpact of coronavinus
pandamac, ameng alhers.

o Long-tomen growth retes (4.84% for 2021 and 3.78% for 20000, The Long-term growth rabe is the
expecied growth mie in the edumtion ndusry sedior.

& Diiscount rate | 1% for 2020 and 10,95 for 3020}, The discount mte used for the computation of
the net presest value is the weighted average cost of capital and was dedermined by reforence o
Paremt Comypany s capaial stroctane.

Searirivity fo clvanges in asnaipilions
Managemen belerves That no ressonably’ possikbe change in any of the above key psumplions would
cause ihe camying valee of goodwill to matenally exceed its recoverable amount,

|3, Diher Noncurrent Asscis

This account consists of*

021 2020

Inpat VAT - net P19, 146 P9, 563
Miscellaneous depossts AT.081 20332
Creditable withholding tax 2714 23,059
Compuier sofiware 19,46 036
Books and periodicals 5. 206 7047
F1E3671 PLORO2T

Miscellancous deposits include reml deposits of the Group amounting to P15.0 malhen and
P LE.0 muilluon oz of December 31, 2021 and 2020, respectively,



